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Ministére De La Défence
20Boulevard John F. Kennedy
Herat, Bandaria

To: SeeDistributionList
Date: July 15,2014 ReferencéNo.: BNDMO-AR-150714

Subject: Letterof Requestor Purchasef Air Deferse Systenvia the ForeignMilitary
Sales Program

DearSirs,

As Bandaria is enjoying growing military and défence cooperation with the United
Statesandits Westernallies, oneof the mostchallengingtasksis to improvethe Bandaria
military forces, equi pped according to West
with the United Stateso co-producethe SurfaceLaunchHumdingerMissile Launcherss
an indcation of our friendship and alliance with the United States, as well as a benefit to
the economic and technological advances of our two countries. We desire to upgrade our
current air défence capability. We are at present time operating with the namdtand
EAGLE ground launched missile systems which are increasingly difficult to maintain
because of their age and origit.is our intention to modernize the Bandarian Army in
order to defend against the increasingly hostile insurgents along our northeéen Wwith
Zastavia, as well as to defend the Bandarian coastline. | respectfully submit to you the
following requirements for purchase of a Surface Launched Humdinger Missile system
through the United Statesd Foreadgn Military

. Requirement: Bandaria wishes to purchase 94 newly manufact@edace Launch
Humdinger Missiles, SIHUM-120Z, with sixteen (16) associated -SlUM-LAU -
999A/A launchers, and related equipmeWte request that thisapability be delivered to
Bandaria no later than the end of calendar year 2019.

. Sole SourceWerequest the missiles to be manufactured by the MASID Corporation of
Dayton, Ohio. As you are aware, the MASID Corporation has invested much time and
money toward the construction of the Usine d
de Bandaria (UMFAB) otside of Herat, and much of the technical data and test

equipment is leased to UMFAB from MASID for the purpose of manufacturing spare

parts and for performing intermedidevel maintenance for the missile launchers in
Bandaria, in accordance with the Merandum of Understanding dated 17 October 2009
between the United States and the Government of Bandat@aalso request that the
maintenance and unclassified spare parts support lines for the missile launchers are to be
provided from UMFAB. This requirenent will necessitate an upgraded technical data
package for the production of the latest launcher components.

. Configuration:The missiles will be vehicle launched from our existing fleet of 20 M1097
HMMWVs. It will be necessary for the vehicles to be madifto accommodate the

missile launcherdlVe anticipate these modifications can be performed by UMIRAB
Bandaria.

. Offsets:This purchase will require an offset agreement between our Ministry of Défence
and the MASID Corporatiorthis arrangement must colgpith the Bandaria Industrial
Benefit Policy and laws.

. Funding:For these purchases the Government of Bandaria has appropriated Gazoobies
(GZ) 120,350,000,000 or approximatdl§5 million U.S. dollars. We request a waiver of
all Nonrecurring Costs (NCPDur budget is such that we will not be able to purchase the



missiles if the NC is not waived.

6. WarrantiesWerequestal ear manuf acturerdés performance
and launchers.

7. Support Consideration3 this purchase we also wish to irgduten training missiles,
two years of spare parts and accessories, applicable technical publications, as well as
technical assistance.

8. Training:We request operator training for 32 Bandarian sold®esalso request
organizationalevel maintenance traimg for 15 Bandarian soldiers. All training is to be
conducted in Bandaria with French translation.

9. Site Surveyif necessary, we are amenable to funding a site survey for the purpose of
identifying available storage facilities, training locations and@gent.

10.MaintenanceBandaria requests repair and overhaul services be included in this purchase
agreement for the return of classified and unclassified missile sections and components
for depotlevel maintenance.

11.Delivery: We require the United States Gowment to deliver the SHUM-120Z
Humdingemissilesandanyrelatedexplosiveequipmento the military terminalat Herat
International AirportOur Office ofDéfenceMateriel will coordinate with th8andarian
Army consignees to clear Customs @ndvide onward movement of the missiles and
associated equipment to their designated locatiims Bandarian Freight Forwarding
Corporation, USA, is our designated freight forwarder in the United S¥&tesequest
all nonexplosive materiel to be delivent through our freight forwarder, to include
classified component€lassified and unclassified n@xplosive components will be
returned to the repair facility through our freight forwarder.

12.We require contractor support services from MASID Corporatiamoidigure and test
the missiles and launchers in Bandaria upon delivery.

13.SustainmentiWe intend to establish follown support FMS agreements for additional
training, spares, and logistics support, and request consideration for a blanket order
agreementa support the missiles and launchétspresent time we have a Cooperative
Logistics Supply Support Arrangement for our existing fleet of M1152A1 HMMWVs
(case BNB-KSA).

14.Program Reviewdue to the complexity of this purchase, Bandaria requires frequent
program reviews to be conducted alternatingly in Bandaria and the (BtaestWe
desire meetings with the program manager and financial manager approximately every
four months following contract award.

15.AcceptanceThe preparedness and viability of thenBarian Armyis of paramount
importance. We therefore request the United States government to submit to our Ministry
of Défence a Letter of Offer for our acceptance before the end of the current year.

Should you have any questions concerning this Lett&egjuest, kindly address them to
the following point of contact:

Mr. Kuyer Fazekas

Email: kfazekas@bndmar.bn.net
Phone:+9998(46) 3579-0246Fax:
+9998(46) 35798765

Very Sincerely,


mailto:kfazekas@bndmo-ar.bn.net

Dr. OrlandoVilches
Ministre des Achats de la Défence
Ministéredela Défencedu Bandaria

Distribution:

Security Cooperation Office

AmbassaddesEtatsUnisd 6 Am®r i qu e
Bureau doAttach® Militaire
1492Ruedela République

Herat, Bandaria

DefenseSecurityCooperatiorAgency
Attn: Operations Directorate
20112th StreetSouth Suite203
Arlington VA 22202

SAF/IAR
1080Air Force
WashingtonD.C. 203331080
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UNCLASECTION10FO1HERAT

REFERENCES:
A.GOVERNMENIFBANDARIRETTERFREQUESI5JULY2014.
B.MODOFTHEREPUBLIOFBANDARIANDTHEUSDODMOWATED 7OCTOBEROO9.

SUBJECTMDH.ORSUBMISSIORORHUMDINGBRISSILES

A. THEGOVERNMENIFBANDARIEGOBHASSUBMITTEREFA (FORWARDERDYOUUNDER
SEPARATE COVER) REQUEST FOR A SYSTEM SALE LOATRMRZBY FHUMDINGER
SURFAGEGAIR (SAM) MISSILES, WITH ASSOCIATED SUPPORT EQUIPMENT, TRAINING, AND
INITIAL SPARE PARREF B MOU FOR COPRODUCTION OF HUMDINGER MISSILE LAUNCHERS
APPLIES TO THIS SYSTEM SHIE GOB HAS STATED THAT IT WILL REQUIRE THIS OFFSET
AGREEMENT WITH THE PRI ME CONTRACTOR TO COMPLY Wl
BENEFIT POLICY AND E®N OFFSETS

B.AMEMBASSYERABUPPORTBHISSALEANDNACCORDANGHETHSECTIONKE5.1./AND
TABLE C5.T1 OF THE SAMM, THE FOLLOWING INFORMATION IS SUBMITTED:

1.

BANDARIA REQUIRES THE MISSILES TO UPGRADE THE GROUND TO AIR FIGHTING
CAPABILITIEFF-THEBANDARIARARMY THEMISSILEEURRENTLYEPLOYERREOF

US ORIGIN BUT ARE NOW TECHNICALLY OBSOLETE AND INCREASINGLY NOT
LOGISTICALLY SUPPORTABLE.

THE INCREASED CAPABILITY THAT THE MODERN MISSILES WOULD BRING WOULD
GREATLY ENHANCE BANDARITRAARSPACE.|BANDAMMAHAS DEFEN
BEENRECENTLEOOPERATINEEOSELWITHTHEU.SINMONITORIN&JSPECTED

DRUG OVERFLIGHTS.

SINCE SIMILAR ITEMS ARE ALREADY IN THE BANDARIAN INVENTORY, IT IS ANTICIPATED
THAT THE INTRODUCTION OF THE GROUND LAUNCHED HUMDINGHRLNNES
SERIOUSIAFFECFORCETRUCTUREBVITHPROPERRAININGECHNICIANROM
THEBANDARIAARMYSHOULBEABLETOPROPERL®PERATENDMAINTAINHESE
MISSILES, AT LEAST UP TO AND INCLUDING THE INTERMEDIATE LEVEL.

THIS SALE WOULDRBEANCED WITH COUNTRY FBNIESE THE MOD HAD

DESIGNATED THIS PROCUREMENT A PRIORITY, SUFFICIENT FUNDS HAVE BEEN
DESIGNATHEROMDEFENSPROCUREMEIRBUDGETTHEOVERALECONOMIC

IMPACT TO THE BANDARIAN ECONOMY IS NOT SIGNIFICANT.
HUMANRIGHTEONSIDERATNSCONTINUEOBEAPRIORITWITH

AMEMBASSY HERAT. THE GENERAL LEVEL OF HUMAN RIGHTS GUARANTEES IS
EXCELLENT.

THIS SALE WILL CONTRIBUTE TO THE FOREIGN POLICY AND NATIONAL SECURITY
OF THENITEBSTATEBYHELPINGOIMPROVEHESECURITOFAFRIENDLY

COUNTR THAT HAS BEEN AND CONTINUES TO BE AN IMPORTANT FORCE FOR
POLITICAL STABILITY AND ECONOMIC PROGRESS IN THEAREGRINAND

THE US ARE CURRENTLY DISCUSSING US BASING RIGHTS IN CHARON BAY, WHICH
WOULD PROVIDEBEUSWITH-ASTERCCESSOEASTCOKROUNTRIES.
APPROVADFTHISSALE WOULD SERVE TO SUPPORT BOTH BANDARIAN AND US
INTERESTS.

THEGOVERNMENIFBANDARIHASSHOWNHEABILITYTOACCOUNKOR,



OPERATHE/AINTAINND SUPPORHEMISSILEBNDRELATED EQUIPMENT.

8. BANDARIA HAS CONSIDERED UPGRAEIN@ARMY WITH THE CHINESESASM,

OR THE RUSSIANZS SAM, AND HAD BEEN IN NEGOTIATIONS WITH CHINESE
GOVERNMENIFFICIALSNDRUSSIAREPRESENTATIMBSISCDEFENSEYSTEMS
RESPECTIVELYHE BOMBING OF THE BANDARIAN EMBASSY IN BEIJING IN JANUARY
2014, AND THE SEI ZURE OF THE BANDARI AN FREI Gl
SEA BY RUSSIA IN FEBRUARY 2014 HALTED FURTHER DISCUSSIONS OF BANDARIAN
DEFENSE UPGRADES WITH CHINESE OR RUSSIAN EBARDIERIA HAS A

CONTINUED INTEREST IN THE ISRAELI SRADERER THE BANDARIAN OFFICE OF
DEFENCE MATERIEL WAS UNABLE TO OBTAIN A SATISFACTORY OFFSET WITH RAFAEL
ADVANCED DEFENSE SYSTBEME&EREST TURNED TO THE U.S. HUMDINGER MISSILE
FOLLOWING SECSTATE VISIT TO HERAT FOR DISCUSSIONS ON REARDAING AL
PRESENCH ITHE RUBICON RIVER REGION IN NORTHEAST BANDARIA.

9. THE INCREASE OF AIR DEFENSE CAPABILITY IN BANDARIA IS A HIGH PRIORITY FOR
BOTH USG AND BANDARIBURGENTS IN THE NORTHEAST REGION ALONG THE
BORDER WITH ZASTAVIA CONTINUE TO THREATEN DEMOCRATIC LOCAL
GOVERNMENTBISURGENTS HAVE ATTEMPTED TO SEIZE BANDARIAN RELIGIOUS
SHRINES AND MONASTERIES EAST OBENBARIA SEEKS TO MAINTAIN ITS
DEMOCRATIC PROCESSES AND PROTECT RELIGIOUS FREEDOM FORATS CITIZENS.
STRONG AIR DEFENSE CAPABILITY WILL STAVERESSIEIBBY INSURGENTS
SUPPORTING THE BONGOUA®ARI| LIBERATION FRONT. IN EXCHANGE FOR
ASSISTING BANDARIA IN UPGRADING ITS AIR DEFENSE CAPABILITY, BANDARIA
PROPOSEBOGRANBASINGACCESBNCHAROIBAY.BANDARIKCOMMITTEDO
THE COLLECTIVE DEFENSE PREBION AND HAS AGREED TO ASSIST THE UNITED
STATES BY PROVIDING PEACEKEEPERS TA-UNBEIS MISSIONS IN ZARKARA,

ENARIS AND DAKKA IN THE EASTCORANIFARIA WILL ALSO PARTICIPATE IN
COUNTERERRORISM TRAINING WITH NATO FORCES IN 2016 IN AN EFFORT TO
RESTRICT FURTHER ENCROACHMENT BY ISHQAEDAAIN EASTERN EUROPEAN
ANDSOUTHASIANREGIONSTHISSALESUPPORTS D R E A S TETRATEGRLAN

OF STRENGTHENING GULF OF AKKADIA REGIONAL COLLECTIVE DEFENSE AND
COUNTERING TRANSNATIONAL THREATS.

10. IT IS ANTICIPBD THAT ZASTAVIA WILL VIEW THIS PROPOSED SALE TO BANDARIA AS
AN ACT OF INTIMIDATION TOWARD ZASTAWEVER, THE UPGRADE OF
B AN D A RIRPESENSEAPABILITWILINOTALTER' HEBASIQVILITARBALANCE
IN THE REGION.

11. THISPROPOSESALBNILL REQUIRBJLTIPLERIPSTOBANDARIINVOLVINGPTO
TEN U.S. GOVERNMENT AND CONTRACTOR REPRESENTATIVES FOR TECHNICAL
REVIEWBNDSUPPORPROGRAMANAGEMENANDTRAININGTHEREBVILIBENO
IMPACT OF AN¥GRUNTRY USG PRESENCE THAT MIGHT BE REQUIRED AS A RESULT
OFPROVIDING THE HUMDINGER MISSILES.

C.IAWSAMMC5.T1FTHEFOLLOWINADDITIONANFORMATIOSPROVIDED:

12. BANDARIA REQUESTS 9¥34120Z HUMDINGER SURFAGEIR (SAM) MISSILES,
WITH ASSOCIATED SUPPORT EQUIPMENT, TRAINING, AND INITIAL SPARE PARTS, TO
INCLUDEGLAUNCHERSNDLOTRAININGIISSILESTHEPURPOSEFTHESALBSTO
MODERNIZE THE BANDARIAN ARMY AND REPLACE EXISTERA EQUIIPMENT.

13. AMEMBASSYERAT ONSIDEREHEREQUESTEAMOUNTOBEREASONABLAND
AN EVEN EXCHANGE OF EXISTING QUANIKDNEUMPTION RATES CANNOT BE
DETERMINEEECAUSBANDARIAHASVAINTAINEEXISTINGNVENTORIEN
STORAGE FOR THE LAST 10 YEARS.

14. IT IS ANTICIPATED THAT APPROXIMATELY 8&RAWETCESS SAM WILL BE
DESTROYEAFTERELIVEROFTHEO4HUMDINGHERISSILESAMEMBASSYERAT
HAS BEEN ASSURED THAT DESTRUCTION PROCEDURES WILL BE COORDINATED
THROUGH AND OBSERVED BY SCO HERAT.

15. BANDARIBOENOTPLANTOSTOREXCESSVEAPONS.

16. THE BANDARIAN RESERVE FORCE IS THE VOLUNTARY DEFENSE LEAGUE OF



17.

18.
19.

20.

APPROXIMATES84,00 MENANDWOMENNVHICFSERVEASANARMEDMILITIATHE
VOLUNTEER DEFENSE LEAGUE HAS NO MAJOR DEFENSE EQUIPMENT.
THEREARENORESERVEIRDEFENSEAD)UNITSACTIVIBANDARIAARMYADUNITS

ARE LOCATED IN THE NORTHERN BORDER REGIONS, AND ALONG THE SOUTHERN
COAST.

BANDARIHASNOMANPADS.
THEREARENOKNOWNLLICITRANSFERICIDENTSRLOSSE®FWEAPONS.
BANDARIMAINTAINBIGHTSECURITOFITSSTORAGEEPOTANDMILITARY
FACILITIES.

SCOWILUNCLUDENHANCEBNDUSEMONITORINGEUMPDFTHESETEMSNITHIN
OUR LARGER OVERALL EUM PLAN.

D.EASTCOM COMBATANT COMMABIBERESSMENT WILL BE PROVIDED SEPARATELY.

E.AMEMBASSYERABTRONGLRECOMMENDOSEAPPROVARFTHISPROPOSESBAIE.

F.POCFORTHISACTIONS COLRONALIYAKKELCHIEFSCOBANDARIAT

YAKKEL##
Uuuuu



DEFENSE SECURITY COOPERATION AGENCY
20112" STREET SOUTH, STE 203
ARLINGTON, VA 222025048

Inreplyreferto: USP12345611
27 August2014

MEMORANDUMFORDEPUTY UNDER SECRETARY(INTERNATIONAL AFFAIRS)

ATTN: SAF/FMBMS(MRSD. EISNAUGLE) DEPARTMENT
OF THE AIR FORCE

DIRECTOR,DEFENSEFINANCE AND ACCOUNTING
SERVICE, INDIANAPOLIS

SUBJECT: Waiverof NonrecurringCost(NC) Charges Governmenbf Bandaria
(BN-D-YCY)

The attached Finding, signed by the Director, Defense Security Cooperation Agency,
approvesghewaiverof NC chargedor theidentified potentialsale. The pricefor theapplicable
items cited in the Letter of Offer andcéeptance should exclude the NC charges listed in the

Finding. The requesting country official was informed of the attached NC charge waiver
approval by separate correspondence.

If youhaveanyquestionsegardingthis matter,pleasecontactMr. Jessé ewis at
(703) 5551234; emailjlewis@dsca.email.mibr Ms. Debbie Burke at (703)
5554321: emaildburke@dsca.email.mil.

/Isigned//

IRA QUEEN

Principal Director, EASTCOMRegion


mailto:jlewis@dsca.email.mil
mailto:dburke@dsca.email.mil

DEFENSE SECURITY COOPERATION AGENCY
20112" STREET SOUTH, STE 203
ARLINGTON, VA 222025048

FINDING

USP12345611
27 August2014

In accordance with section 21(e)(2)(@)theArms Export Control A¢ias amended, (22 USC
2761(e)(2)(A)), | find that the proposed acquisition of the material indicated herein by the
Government of Bandaria significantly advances the United Statesr@uoent interests in
standardization and interoperability with the Armed Forces of Bandaria in the furtherance of
mutual defensdreatiesbetweerthe United StatesandBandaria. This finding is basedon, but

not limited to, the following factors:

- Theitemsarewholly or partially standard t®oD;
- Theitemsareinteroperablavith thestandardr equivalenitems,
- Theitemswill notbepurchasedesultingin alossof sale,

Therefore] waivethenonrecurringcost(NC) recoupmenthargesassociateavith the following
sale:

Identifier Description Upto# | Unit NC NC CHARGE
of Units
BN-D-YCY | SLMissile SystemsHumdinger 94 $114,000 $10,716,000.00
(MDE)

MASL:141001HUM120Z

BN-D-YCY | SL-LAU-999A/ALauncher§MDE) 16 3,530 $56,480.00
MASL:1440SLHUMLAUZ

TOTAL NC $10,772.480.00

This waiveris effectiveimmediately.
lIsigned//

JOHNOOG CONNOR
Acting Director



DefenseSecurityCooperatiomAgency

NEWS RELEASE

On the web: http://www.dsca.mil Media/PublicContact: (703)601-3859

TransmittalNo. 14-99

Bandaria T HUMDINGER Surface Launch Missiles

WASHINGTON, September 15, 2014The Defense Security Cooperation Agency notified
Congres®n 13 Septembeof apossibleForeignMilitary Saleto Bandariaof 94 HUMDINGER
Surface Launch Missiles,16 missile launchers, canisters, associated sgopament, spare
parts, and logistical support for an estimated cost of $105 million.

The Governmentf Bandarighasrequeste@ possiblesaleof 94 HUMDINGER SurfaceLaunch
Missiles, containers, missile simulation rounds, containers, two yemisiafspare parts,

support equipment, spare and repair parts, personnel training and equipment, publications, U.S.
Government and contractor engineering and logistics personnel services, and other related
elements of logistics supporthe estimated cost $105 million.

Bandaria is one of the major political and economic powers in the region and an ally of the
United Statesn ensuringpeaceandstability. It is vital to theU.S. nationalinterestto assist
Bandaria to develop and maintain a strong @adly seldefense capability.

Theproposedsalewill improveB a n d acapalalityts meetcurrentandfuturethreatsof enemy
aircraft. Bandaria will use the enhanced capability to deter regional threats, to strengthen its
homeland defense, and to contitd to overseas contingencies.

Bandariawill havenodifficulty absorbinghesemissilesinto its armedforces. Theproposed
sale of this equipment and support will not alter the basic military balance in the region.

Theprimecontractomwill beMASID Corporationin Dayton,Ohio. Thereis anoffsetagreement
proposed in connection with this potential sale.

Implementatiorof this proposedsalewill notrequiretheassignmenof anyadditionalU.S.
Government or contractor representatives to Bandaria.

There will be no adverse impact on the U.S. defense readiness as a result of this proposed sale.

This noticeof a potentialsaleis requiredby law anddoesnot meanthe salehasbeenconcluded.


http://www.dsca.mil/
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MILITARY ARTICLE SERVICE LIST

22 October 2014 12:50 PM

Report Run By: Generic Cd Generic Cd :  B1Y, B1Z Page 1

Inactive In: Active / Inactive Rpt Sort Seq: MASL MASL Description: N/A

ITAR: <All>

Ft | RIC MASL Gen [Cls | UI MASL Article MTCR |Q C| MDE | LSC | EUM |Inact | Sel | Sel | Sig | ITAR

Cd Cd Id | Cd Description Description In| Cd Cd In | Item | Desc | Cat

A | B64 [142700ATACMS2 B1Y | U | EA |[MISSILE, ATACMS, M39 EXPORT ATACMS MISSILE, M39 N Y N R N 415 | M vV
VERSION

YY | B33 (1427012743904 B1lY | U | EA |MISSILE, ATACMS (WITH LAUNCHER MISSILE, ATACMS (WITH LAUNCHER N 1] v N Y 415 | M IV
M39) M39)

A | B64 [1427014453758 B1lY | U | EA |MISSILE, ATACMS, M39 FMS VERSION  |ATACMS MISSILE, M39 N 1] v N R N 415 | M IV

A | B64 |1427014941457 BlY | U | EA |MISSILE, ATACMS, M39A1 BLOCK 1A ATACMS MISSILE, M39A1 BLOCK 1A N 1] v N R N 415 | M IV

A | B64 |1427015112143 B1lY | U | EA |MISSILE, ATACMS, M57 MISSILE, ATACMS, M57 M 1] Y N R N 415 | M vV

A | B64 [1427015689357 B1Z EA [INTERCEPTOR, THAAD, CANISTER INTERCEPTOR, THAAD, CANISTER M 1] v N E N 437 | M vV
ASSEMBLY, GUIDED MISSILE, ASSEMBLY, GUIDED MISSILE,
LAUNCHING ASSEMBLY, XM-401 LAUNCHING ASSEMBLY, XM-401

A | FNH |144001HUM120Z B1Z EA [MISSILE, SURFACE LAUNCH, MISSILE, SURFACE LAUNCH, M ol v N E N 999 [ M vV
HUMDINGER, SL-HUM-120Z (DSCU) HUMDINGER, SL-HUM-120Z (DSCU)

XX | FNH [1440SLHUMLAUZ B1Z | U | EA [LAUNCHER, HUMDINGER LAUNCHER, HUMDINGER M ol v N R N 998 [ D vV
SL-HUM-LAU-999A/A (DSCU) SL-HUM-LAU-999A/A (DSCU)

XX | FNH [1450HUM120CTN B1Z | U | EA [CONTAINER, SL-HUM-120Z, SURFACE ~ [CONTAINER, SL-HUM-120Z, SURFACE M o| N N R N 9% | C vV
LAUNCH, MEDIUM RANGE, HUMDINGER |LAUNCH, HUMDINGER (DSCU)
(DSCU)

A | B64 [4935012729865 BlY | U | EA|TEST SET, ATACMS TEST SET, ATACMS N o N D R N 415 | A IV

A | FNH [692001CTM120Z B1Z | U | EA [MISSILE, HUMDINGER, TRAINING, MISSILE, HUMDINGER, TRAINING, M ol s N E N 997 | w vV
(DSCU) (DSCU)

A | FNH |[9B1ZOOHUMSUPT | B1Z | U [ XX |[SUPPORT EQUIPMENT, SURFACE SUPPORT EQUIPMENT, SURFACE N o N N R N 995 [ C vV
LAUNCH, HUMDINGER (DSCU) LAUNCH, HUMDINGER (DSCU)

A | FNH [9B1ZIN1TALSPT B1Z [ U | XX [SUPPORT CONTRACTOR, HUMDINGER [SUPPORT CONTRACTOR, HUMDINGER N o| N N R N 94 [ C vV
(DSCU) (DSCU)

End of the Report




United States of America Letter of Offer and Acceptance (LOA)
BN-D-YCY ROYAL HUMDINGER I

Basedon (DISAM) Governmenbf Bandaria (GOB)LetterDated(continuedon page2)

Pursuant to th&rms Export Control Actthe Government of the United States (USG) offers to sell
to the Government of Bandaria, Office of the Militakitaché 246816th Street NW, Washingtq.C.,
20009, the defense articles or defense services (which may include defense design and construction

services) collectively referred to as "items," set forth herein, subject to the provisions, terms, and
conditions in this LOA.

This LOA is for 94 SEHUM-12® Surface Launch Humdinger Missiles, including coproduction
of the S-HUM-LAU - 999A/A missile launchers, two years initial spare (continued on page 2)
EstimatedCost: $103,986,740 Initial Deposit: $2,336,702
Terms of Sale:

CashPriorto Delivery
Dependable Undertaking

Congressionalotification: 14-99

This offer expires on 31 October 2014nlessa request for extension is made by the Purchaser and
granted by the USG, the offer will terminate on éxpiration date.

This LOA consists of page 1 through pagé.

The undersigned are authorized representatives ofGloeiernments and hereby offer and accept,
respectively, this LOA:

150ct2014 16 Oct2014

U.S. Signature Date Purchaser Date
Signature

SUSANL. McCLURE General Malaise Defense
Director,EASTCOMBranch Chiefof Staff
Typed Name and Title TypedName andritle
AFSAC InternationaDivision
ImplementingAgency Agency

DSCAReviewed/Approved 150ct2014 IMPLEMENTATION DATE: 16 Oct 2014



1)
Itm
Nbr

001

D3
47

002

D3
47

003

D3
47

004

D3
a7

005

D3

DSCA Date

Information to be provided by tHeurchaser:
Mark For CodeA _, Freight Forwarder Code_2_, Purchaser Procuring Ag€ocg B _, Name
and Address of the Purchaser's Paying Off@ffice of the MilitaryAttaché 2468 16th Street
NW, WashingtonD.C., 20009

Customer reference continuet’s July 2014 and MOD of the Republic of Bandaria and U.S. DOD MOU. Case

description conihued: parts, technical publications, training, contractor technical services, and unique USG
services.
Items to be Supplied (costsand monthsfor delivery are estimates):

©) (6)
Qty, (4) ®) Ofr
2 Unit of Costs SC/MOS/ Rel
Description/Condition Issue (a) Unit (b) Total TA Cde
B12 144001HUM1202 OM)E)(I) 94 EA $837,055.00 $78,683,170 P(2560)
MISSILE, SURFACE LAUNCH, HUMDINGER, SL-HUM-1202 TAS
(DISAM)
1416:00-999-9999

Classified SL- HUM-1202 HumdingerSurfaceLaunchMedium
Range Missile
(Note(s)1,11,14,19,21,30)

B12 1440SLHUMLAU2 (MR ) 16 EA $38,706.23 $619,300 P(2560)

LAUNCHER, HUMDINGER SL-HUM-LAU -999A/A (DISAM) TAS

SL-HUM-LAU -999A/A, HumdingerMissile Launcher
(Note(s) 2, 11, 21, 32)

B1C 141000HUMPART (SYM)(R)(I ) 4 EA $504,250.00 $2,017,000 P(9-11)
SPAREPARTS, SURFACELAUNCH MISSILE, CLASSIFIED TAS
(DISAM)

ClassifiedSL-HUM-1202GuidanceSectionSpares
(Note(s) 3)

B12 692001CTM1202 (S)M)E)( ) 10 EA $48,884.00 $488,840 P(2547)

MISSILE, HUMDINGER, TRAINING, (DISAM) TAS

SL-HUM-TNG-1202, Humdinger Training Missile
(Note(s) 4, 11, 21)

M1F 0208000SMETDP S(35) A
(S)(N)(R)(IIN) 1 EA $181,800.00 $181,800

TECHNICAL DATA PACKAGE,PRODUCTIONPURPOSESI7
Technical data package for ®ryoduction(Note(s) 5)

TA3

)

Del
Trm
Cde
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Itm
Nbr

006

Cc7
47

007

Cc7
47

008

D3
47

009

Cc7
47

010

C3
47

011

M1
65

13

@)

Qty,
(@))] Unit of
Description/Condition Issue

B12 1450HUM120CTN (NYM(R)( ) 31 EA

CONTAINER, SL-HUM-1202, SURFACE LAUNCH,
HUMDINGER (DISAM)

Humdingemissile, All Up RoundContainer
(Note(s) 6, 11)

B12 9B1200HUMSUPT (NY(N)(R)(I )

SUPPORTEQUIPMENT, SURFACE LAUNCH, HUMDINGER
(DISAM)

Humdinger Support Equipment, Surface Launch
(Note(s) 7)

B12 9B121IN1TALSPT (N)N)(R)(1)

SUPPORT CONTRACTOR, HUMDINGER (DISAM)

Unclassified Humdinger Missile Section Spares
(Note(s) 8)

BYA 9BIAOOGMPARTS (N)(N)(R)(1)

COMPONENTPARTS/SUPPOREQUIPMENT

Unclassified Components/Parts for Surface Launch Support
Equipment.

(Note(s)9)

JBA 781000ACTODAT (N)(N)(R)( 111)

AF STANDARD TECH ORDERSINCLUDING ALL T PES:
AIRCRAFT, MISSILE, SUPPORT& DEPOTEQUIPMENT

UnclassifiedPublications.
(Note(s) 10)

L1C 0164000AMCSC (N)(N)(R)( 1)

AIRLIFT, AMC, FMS SER ICEONL

SpecialAirlift AssignmenMission(SAAM)

® @
4) (5) Ofr  Del
Costs SC/MOS/ Rel Trm
(a) Unit (b) Total TA Cde Cde
$97,344.89 $3,017,692 P(2560) 9
TA5
$1,563,480 (1-60) A 5
TA4
$2,163,402 P(1-60) 9
TA5

$2,021,000 S(1-60) 2/A 8/5

TA3

$12,372 S(138) A 5

TA3

$1,636,316 °2°60) - -

(Note(s) 1, 2, 4, 6,
and 11)
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Nbr

012
D3
a7

013

c7
47

014
D3
47

700

D3
47

701
A5
43

702
B4
a7

15

©)

Qty,
()] Unit of
Description/Condition Issue

M2C 023000RROTMAT
R ROTHERMATERIEL

(NY(N)(R)Y( D)

Classifiedrepairandreturnmaintenancén supportof SL-HUM-
1202
(Note(s)12)

M2K02280000RRMSL (N)(N)(R)( 1)

R-R MISSILES & SUPPORTEQUIPMENT

Unclassifiedrepairandreturnmaintenacén supportoftheHUM-
1202

(Note(s)13)

R8A 07810WARRANT
WARRANT

(NN)(R)C)

HumdingerWarranty
(Note(s) 14)

M1E 0205000THERTA (N(NYRY(CD

OTHER TECHNICAL ASSISTANCECONTRACTOR
PERSONNELONL

EngineeringSupport
(Note(s) 15)

R4A 074000S1TSR
SITE SURE S

(NY(N)(R)( D)

HummdingerMissile Systemin-country survey
(Note(s)16)

R92 0792000THSER
OTHER SER ICES

(NY(N)(R)( D

AFMC Servicesijncludingtravel. Periodof performances from
dateof implementatiorthrough30October
2019 (Note(s) 17)

(6)
4) (5) Ofr
Costs SC/MOS/ Rel

(a) Unit (b) Total TA Cde

$1,00850 P(160) 2
TA5

$631,250 P(160) 2

TAS5

$2,694,188P(25180) -
TA5

$657,000 P() -
TA5

Nov 2014
- Oct2019

$73,338  S() -
TA3

Nov 2014
- Apr 2015

$2,514,403  S() -
TA3

ZW

)
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@)

Itm
Nbr

989
El
88

®3) 4 ®)
Qty,
2 Unit of Costs SC/MOS/
Description/Condition Issue (a) Unit (b) Total TA
NOO 000000FMSTRNG (NY(N)(R)(1) $260,000  (1-24)
TRAINING TA4
WSCN 09999/D399000/Abbr Trng Plan (Undefined Training and
Contractor Training Requirements)
(Note(s)18,22,29)
Estimated Cost Summary:
(8) Net EstimatedCost $100,243,05:
(9) Packing,Crating,andHandling 433
(10) AdministrativeCharge 3,508,507
(11) Transportation 234,74¢
(12) Other 0
(13) Total EstimatedCost $103,986,74(

To assistin fiscal planning, the USG provides the following anticipated costsof this LOA:

ESTIMATED PAYMENT SCHEDULE

(6)
Ofr
Rel

Cde

)
Del
Trm

Cde



Payment Date Quarterly Cumulative
Initial Deposit $2,336,702 $2,336,70:
15Mar 2015 $5,334,744 $7,671,44¢
15Jun2015 $7,062,064 $14,733,51!
15Sep2015 $9,372,683 $24,106,19:
15Dec2015 $10,500,052 $34,606,24!
15Mar 2016 $9,959,740 $44,565,98!
15Jun2016 $8,901,380 $53,467,36!
15Sep2016 $7,851,108 $61,318,47:
15Dec2016 $7,572,000 $68,890,47:
15Mar 2017 $6,796,139 $75,686,61.
15Jun2017 $5,990,063 $81,676,67"
15Sep2017 $4,991,223 $86,667,89¢
15Dec2017 $4,494,519 $91,162,41°
15Mar 2018 $3,942,493 $95,104,91(
15Jun2018 $3,167,730 $98,272,64(
15Sep2018 $2,543,588 $100,816,22:
15Dec2018 $1,806,543 $102,622,77.
15Mar 2019 $884,757 $103,507,52
15Jun2019 $479,212 $103,986,74
BN-D-C

Page5 of 36 Pages
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Explanation for acronyms and codes, and financial informatiay, be found in the "Letter of Offer and Acceptance
Information."

2C

SignedCopy Distribution:

1. Upon acceptance, the Purchaser should return one signed copy of this LOA to DefensedRithance
Accounting Service Indianapolis ATTN: Security Assistandccounting, DFASJA /IN 8899 E.
56th Street Indianapolis, IN 4624230. Simultaneously, wire transfer of the initial deposit or amount
due with acceptance of this LOA document (if requirgtuld be made to ABA #021030004, U.S.
Treasury NC, Agency Location Code: 00003801, Beneficiary BBEAAN Agency, showing "BAD-
C , payment from Government of Bandaria"; or a check for the initial deposit, made paydaideUS
Treasury, mailed tOFAS, 3801 Center Collections DFAR\ /IN, P.O. Box 269490, Indianapolis, IN
462269490, showing "BND-C, payment from Government of Bandadi&Vire transfer is preferred.

2. One signed copy should be returned to Department of the Air Force, Air ForcetlysAsaistance
Center nternationalSupportBranchl1822 anPattonDrive, Building 210,WPAFB, OH 45433
5337.

Note 1. LINE NOTE 001 - HUMDINGER ADVANCED SURFACE LAUNCH MISSILES SL-HUM-120Z.

This line provides for ninety-four (94) each SL-HUM-120Z surface launched missiles
configured as tactical Humdinger Air Vehicles (AAV) also referred to as All-Up Rounds (AUR).
A delivery schedule is provided separately. The missiles contain classified and explosive
materials and will be shipped through the Defense Transportation System (DTS), Freight
Forwarder (as appropriate or country-arranged transportation methods in accordance with the
current directives., Transportation of the misgsiles will be done to a CONUS DOD contreclled
port for a Special Assignment Airlift Mission (SAAM) flight. SAAM costs, including over-
ocean movement will be paid from a line on this case. The country will provide a
Transportation Plan prior to the shipment of the missiles.

BN-D-C
Page 6 of 36 Pages
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NSN: 1410- 00- 999 - 9999

NOUN: Humdinger Missile, SL - HUM 120z
Exp. Class: Inside 1.2.IE. Outside LIE
Qty: 94 EA

P(25)

Note 2. LINE NOTE 002 - LAUNCHERS, SL- HUMLAU- 999A/A.

This line provides for sixteen (16) SL-HUMLAU 999A/A launchers. This line also includes
cost of the Advance Missile Remote Interface Unit and the launcher adapters required for
surface  launch capability. Additional requirements for launchers  for Bandaria will be
produced in Bandaria in accordance with the MOUbetween GOBand the U.S. Government.
Transportation will  be done via SAAM

NSN: 1410- 00-999- 1111

NOUN: Launcher,  SL- HUMLAU- 999A/A
Exp. Class: None

Qty: 16 EA

P(25)

Note 3. LINE NOTEO003 - CLASSIFIED GUIDANCE SECTION SPARES.

This line provides for four (4) classified SL- HUM120Z Guidance section  spares.

NSN: 1420 - 00- 999- 9090
Noun: Guidance Section
Hazard Class: None

Qty: 4 EA

Note 4. LINE NOTE 004 - TRAINING MISSILES.

This line provides for ten (I0) training missiles, SL -HUMTNG 120Z. These are blunt -nose
training missiles. The design will be the same as developed for the USAF/USMC. The training
missiles will be shipped in CNU 431/E Blunt Nose USAF designed shipping and storage
containers. A delivery schedule will be provided separately. Transportation will be done
via SAAM

NSN: 1410- 00- 999 - 8888

NOUN: Missile  Training, SL- HUMTNG 1202

Exp. Class: None

Qty: 10 EA

P(25)

BN-D-C
Page 7 of 36 Pages
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Note 5. LINE NOTE 005 - TECHNICAL DATA PACKAGE.

a. The technical data package offered herein is provided for the manufacture of up to 16
Surface Launch Humdinger Missile Launchers in Bandaria for indigenous purposes only. Such
manufacture  may be accomplished either by the Government of Bandaria in its own government-
owned or government -operated facilities or in designated in - country private commercial

facilities.

b. Any manufacture in excess of this quantity for indigenous defense purposes and as
authorized in note (a) herein will require separate approval of the US Governmentand the
execution of an LOA modification which also provides for payment of  additional charges.

c. The information furnished under this LOA, and the product derived from the use of such
information, shall not be disclosed or transferred to any third  country, person, or

organization other than the Government of Bandaria without the prior written consent of the
US Government and, where required, the execution of an LOA Maodification.

d. The use of technical data which  will be provided under this  LOA will be limited to that
required for the manufacture of the equipment specifically authorized herein and its
operation and maintenance. Information which has been acquired by the US Government without
the unencumbered right to use and convey to others will not be  furnished.

e. It is understood that the furnishing of these technical data does notin  any way
constitute a license to make, use, sell, or transfer whatsoever any inventions, technical
information, or know- how (hereinafter referred to as proprietary information) owned by third
parties which may be described in the documentation.

f. The US Government incurs no liability for any procurement, manufacture, use, or sale by
the Government of Bandaria which makes use of any ofthe aforementioned proprietary
information, or for any results derived from the wuse ofthe  technical data furnished. The
Government of Bandaria agrees to indemnify the US Government against any liability resting
from a claim asserted by the owner of such proprietary rights in connection with such use by
the Government of Bandaria of the documentation provided hereunder.

g. The US Government will use its best efforts to furnish  technical data that are accurate,
adequate for the authorized purpose, current, and complete; however, the US Government does
not guarantee the adequacy, accuracy, currency, or completeness of these data. Similarly,
the US Governmentdoes not guarantee the accuracy, adequacy, currency, or completeness of
any US industry documentation.

h. Production Validation - The Government of Bandaria will permit US Government review the
implementation of the requirements of this LOA. Such access will be (revisioning service),
which may be requested under a separate LOA, if desired.

i. Flowback of Bandaria Technical Data to the US:

(1) Technical Data - Bandaria  will  furnish or cause to be furnished the following

technical data tothe  US Government atno cost tothe  US Government other than the cost of
reproduction, preparation, and handling:

All  technical data pertaining to changes, maodifications, and improvements in the design of
Humdinger Missile  Launchers made in the course of development, evaluation, production, operation,

and maintenance of Bandaria.

(a) All technical data pertai
Humdinger Missile Launchers.

(b)

ning to

manufacturing processes employed in the production of

BN-D-

C
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(c) Technical data pertaining to changes proposed in the design of Humdinger
Missile Launchers but not adopted.

(d) Notwithstanding (1), (2, and (3) above, if Bandariaincorporates an existing

commercial item without  modification of either the item or the Humdinger Missile Launchers

and if: (i) the item is not basedin whole or in part on US technical data or on US design;
and (i) the item is notin  whole or in part funded or financed by Bandaria directly or
indirectly; and

(iii) there is no development contract or subcontract between Bandaria and the supplier,

then Bandaria will only be required, to the extent thatit has the rightto do so without
incurring liability to others, to provide the US Government sufficient information for the
US Government to evaluate the item, to procure it, to incorporate it into the system, and to
operate, maintain, repair, overhaul, and modify it.

(2) Right toUse - Bandaria will grant orcause tobe granted to the US Government a non-
exclusive, irrevocable, royalty -free license touse and have used for US defense  purposes,
including security assistance, the technical data defined in a(l), (2) and (3) above, and
any inventions (whether  or not patentable) made inthe  course of activities covered by this
LOA. Additionally, Bandaria  will use its best efforts to obtain licenses on fair and
reasonable terms to the US Government touse andhave used the technical data defined in
subparagraph a(4) and patented inventions depicted in such technical data for US defense
purposes, including security assistance.

Note 6. LINE NOTE 006 - CONTAINERS, TACTICAL AND TRAINING.
This line provides for thirty -one (31): twenty -eight (28) SL HUM1202 AUR (CNU- 431/E) which

includes one (1) spare container, and three (3) HUMT (CNU- 43I(V)I/E). The missile

containers are all - up- round containers with each container accommodating from one to four
tactical or one to four training missiles. However, the training container cushions are
shaped to accept the blunt -nosedshape of the training missiles and cannot be used for the
tactical missiles. Section  containers are included to support  shipment and storage of the
required sections. Each section container accommodates one  missile section. The containers
will  be provided to the missile manufacturer prior to delivery need dates. The missiles and
training missiles will  be shipped from the manufacturers' plants to Bandariain these
containers. These containers are reusable for storage and shipment.  Transportation will  be

done via SAAM

Note 7. LINE NOTE 007 - SUPPORTEQUIPMENT (SURFACE LAUNCH).
This line provides a full complement of peculiar equipment to support ~munitions  maintenance

and storage facilities to support Surface launch  operations. It includes the recommended
Humdinger peculiar support  equipment, munitions handling  equipment, and Humdinger
specialized support equipment. A definitization conference will be required prior to
procurement of any equipment.  Appropriate quantities of equipment will be determined at this
conference. The conference will be held within  sixty (60) days of LOA implementation. This
line does notinclude facilities or facility - type equipment.

BN-D-C
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Note 8. LINE NOTE 008 - CONTRACTORSL- HUM120Z INITIAL SUPPORT.

This line provides for unclassified SL- HUM 1202 missile  section spares. Some of the spares
are hazardous.

a. NSN: 1336-01- 999 - 6666
Noun: Armament Assembly
Hazard Class: 1.ID

b. NSN: 1337-01-999- 5555
Noun: Propulsion Section
Hazard Class: 1.3C

Note 9. LINE NOTEO009 - SPARE PARTS.

This line provides unclassified Surface Launch spares for the tactical missiles, CATMs,

Containers, and Support Equipment to sustain  field maintenance activities at one (1)
operating base for a period oftwo (2) years beginning with the initial delivery of the

missiles. A definitization conference will be required prior to procurement of spares
components.  Appropriate quantities of spare parts will be determined at this conference. The
conference will be held within  sixty (60) days of LOA implementation. This line does not
include  facilities or facility - type equipment.

Note 10. LINE NOTEO010 - UNCLASSIFIED AIR FORCESTANDARDTECH ORDERS, TECHNICAL/NON TECHNICAL.

This line provides for unclassified USAF Standard Technical Orders and other associated
publications and data, as well as updates to these data. Publications will be released in
accordance with AFMAN 16- 101, paragraph 4.40.2.

Note 11. LINE NOTEO011 - SPECIAL ASSIGNMENTAIRLIFT MISSION (SAAM).

This line provides for approximately four (4) Special Assignment Airlift Mission (SAAM) to
deliver purchaser -owned Humdinger missiles, missile components and associated equipment.

This line also includes the logistic services required to coordinate with suppliers,
shipping  representatives, USG customs and Purchaser's designated representatives in the
movement of classified/dangerous goods procured or repaired under this FMSCase. Additional
efforts include ensuring that all  proper shipping documentation, container markings and
proper shipping addresses are acquired and in compliance with all USGgoverning laws, rules,
regulations and policies. This line provides transportation for line(s) 001,002,004, and 006.

BN-D-C
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Note 12. LINE NOTE 012 - CLASSIFIED REPAIR AND RETURN- OTHER MATERIEL.

This line provides for repair and return (R+R) of the classified Surface  Launch Advanced
Medium- Range Missile and missile sections. Repairs will be made at the prime contractor's

facilities in the United States. This provides for repairs allowing the missile contractor's
depot repair personnel to receive failed missiles and missile sections from the Purchaser's
inventory, and to inspect, tear down, troubleshoot, repair, build -up, test, and prepare for
shipment.

Note 13. LINE NOTE 013 - UNCLASSIFIED REPAIR AND RETURNMATERIEL.

This line provides for repair and return (R+R) of unclassified Surface  Launch Humdinger
Advanced Medium- Range Missile and missile sections and various support equipment  (excluding
explosive equipment). Repairs  will be made at the prime contractor's facilities in the
United  States. This provides for repairs allowing the missile contractor's depot repair
personnel  to receive failed missile sections from the Purchaser's inventory, and to inspect,
tear down, troubleshoot, repair, build -up, test, and prepare repaired missiles sections for

shipment.

Note 14. LINE NOTE 014 - WARRANTY.

The SL-HUM1202 warranty is provided for the ninety -four (94) missiles with a manufacturer's

warranty of ten (10) years starting upon missile delivery (1st month to 120th month). The
manufacturer's warranty does not cover damage caused by acts of misuse or abuse. The
manufacturer will provide a technical bulletin to accompany the item(s) when shipped
outlining the steps necessary to maintain or exercise rights under this additional warranty.

Note 15. LINE NOTE 700 - CONTRACTORECHNICAL ASSISTANCE.

This line provides for contractor engineering and technical support  for unique missile
configuration and assistance with post design technical services.

Note 16. LINE NOTE 701 - SITE SURVEY.

This line  provides funding for required armament teams to survey Surface Launch weapons

maintenance, storage facilities and other sites prior to shipment of munitions. This Site
Survey team  will be composed of weapons and security experts for the SL-HUM1202 weapons
systems contained in this LOA. The site survey will be subjectto prior  notification of the

country, and required country clearance procedures.

BN-D-C
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Note 17. LINE NOTE 702 - OTHERSERVICES.

[Editor note: This is an example of an above the standard level of service note. Do not use
as a template. See the Security Assistance  Management Manual (SAMM) for specific guidance.]

The support provided by this line is deemedabove and beyondthe standard level of service
(SLS) because of  specific requests by the customer indicated in the letter of Request (LOR)
or deemed necessary by the USAF based on analysis of the requirements. Services  include, but
are not limited to dedicated program management, engineering, logistics management,

financial management, system design, and testing required to complete the acquisition

process for the surface launch Humdinger system as requested by the customer. Configuration
management for  the Common Munitions Built in -test Reprogramming Equipment Plus (CMBRE) is

also at the request of the customer. Dedicated program management and engineering support is
required to integrate and deliver the new missile  variant on the customer's launch  platform.

Provide technical guidance, test data requirements and analysis, additional reports

regarding air vehicle, propulsion, avionics, and dissimilar armaments configurations as
applied to test execution to ensure effective systems development and platform integration.
Develops a logistics support plan for requirements to integrate and deliver the new missile
variant to the customer. Create special documentation supporting delivery status  upon
request  until all  hardware, spares, and support equipment is delivered. This line also
provides  personnel  support costs including computer hardware and software, office  supplies,
communications, and network administration. Performs  non- standard financial management

functions that are over and above standard level of service, as driven by customer
requirements. In addition to all PMRs; FMis required to conduct research, prepare slides,
conduct briefings, perform travel and provide follow up to action items reporting to the
customer and USG. In addition, this line  will provide funding  for travel throughout the

lifetime of the case above the standard level of service to include trips both in - country
and in the continental United States for program management reviews, weapon system reviews,
logistic/technical reviews, and testing. As part of the Standard Level of Service, (1) one
internal stand - alone review will  be accomplished annually, and (2) will be addressed as part
of the  annual, comprehensive country portfolio review.

Note 18. LINE NOTE 989 - BLANKET ORDERTRAINING.

For planning  purposes, this line provides for US military, contractor and Mobile Training
Team (MTT) training operator, maintenance, and explosive ordinance disposal personnel
supporting the weapons purchased under this Letter of Offer and Acceptance (LOA). The
training is planned to be conducted in CONUSand in - country by either  USAF or contractor
personnel. A training definitization conference will be convened within  one- hundred and
twenty (120) days of Letter of Offer and Acceptance (LOA) signature to confirm training
program requirements and establish program milestones. Also included in this line are
student medical expenses for personnel while attending training in CONUS.

BN-D-C
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Note 19. HUMDINGERSYSTEMSALE.

a. The prices and schedules for the Humdinger Launcher, LAU - 129A/A included in this LOA
recognize the basic charter of the Memorandum of Understanding (MOU) between the U.S.
Government and the Government of Bandaria relating to the Bandarian industrial participation

in the production of the LAU 129A/A, Humdinger Launcher. Price estimates  assume full
performance, including timely and efficient delivery. If the scope of designated work under
the LOA expands by other arrangements, the LOA will be amended accordingly.

b. Follow -on support and training are not included in this Letter of Offer and
Acceptance.

c. The purchaser recognizes that the preferred technique for FMSfollow on spares support
for systems standard to the USAFis through a Cooperative Logistics Supply Support
Arrangement (CLSSA). The Purchaser recognizes that unless a CLSSA s established, the USAF
is not authorized to procure and stock items before the requisition is received. Therefore,
the Purchaser must be prepared to accept the lead -time and costs associated with small
quantity procurements. If the Purchaser agrees to establish a CLSSA, negotiations would

begin as soon as possible after this LOAis signed, or a minimum of 18 months prior to

initial system delivery. Follow on support for nonstandard systems, if expected from the
USAF, must be  negotiated separately for inclusion in a follow -on support LOA.

d. Insurance, if desired, should be obtained directly from commercial sources, unless a

specific request has been made to the U.S. Government for the U. S. Governmentto  obtain the
insurance.

Note 20. LOA/MOU PRECEDENCE.

The Memorandum of Understanding (MOU) between the Governmentof the Republic of
Bandaria (GOB) and the United States Government (USG), dated October 6, 2009, is
herein incorporated by reference. In the event a conflict exists between the MOUand the

LOA, the terms of the LOA take precedence.

Note 21. SOLE SOURCEPROCUREMENT.
The purchaser has requested in a letter dated 14 May 2013 that MASID Missile  Corporation be

designated as prime contractor for line/items(s) 001 of this Letter of Offer and Acceptance.
This note is confirmation that a specific source designation has been requested in writing
by the purchaser and thatthe Department of Defense has  accepted the request.

Note 22. CONTRACTORTYPE 1) TRAINING.

a. Cost of contractor training indicated herein is a best estimate based on information
available at time of offer. Actual costs will depend on factors such as the terms of the
contract resulting from this LOA.

BN-D- C
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a. Cancellation of training, or parts thereof, will  be governed by paragraph 2.1 of the
Letter of Offer and Acceptance Standard Terms and Conditions.

b.  Purchaser's students must meet the prerequisites for training specified by the
contract implementing this LOA.

C. Purchaser  will be responsible for all  student pay and allowances, and all  student
housing, meals, and other  support. No government quarters will be made available at
contractor locations, even when in the vicinity. The contractor will  make arrangements for
housing unaccompanied students. Officers and enlisted personnel will occupy separate
quarters. Costs of contractor furnished housing and support will be charged to the training
contract, and will be paid by  Purchaser under this LOA. Dependent housing will not be
provided.

d. Purchaser will be responsible for student transportation costs from country to CONUS
contractor location and return. The contractor will  provide any transportation between that
location and other training locations. The contractor will provide local ground
transportation for the students between their  quarters and the  training location. Such
transportation will be provided only during the scheduled training days. Transportation

costs incurred by the contractor will  be charged to the training contract, and will  be paid
by the Purchaser under this LOA.

e. Medical charges indicated on the Letter of Offer are for medical services at DOD
facilities for students under this case. Final  billing for services at DODfacilities will
be based on actual services rendered, at the rates determined by the Assistant Secretary  of
Defense Comptroller. Treatment at private facilities may be required when students  are
undergoing training at a contractor location and no DODfacilities are available or on an
emergency, as needed, basis. Such treatment will be charged to this LOA based on actual
costs incurred. All  medical bills should be sentto  AFSAT/FM, 315 J Street, W., Randolph

AFB, TX 78150 -4354.

f. Purchaser will  designate Country Liaison  Officers (CLO) for all contractor training.
The function of a CLO, as definedin AFJlI 16-105,is to assist with administrative details
for foreign students in CONUStraining from his or her country.
g. In cases where production aircraft acquired by Purchaser under this case are usedin a
CONUStraining program, title to aircraft will pass to Purchaser upon signature of the DD
Form 250 as provided in this case. The aircraft will then be provided by the Purchaser to
the contractor for use in the training program. Purchaser  will grant authorization to the
contractor to use these aircraft for the purpose of furnishing training pursuant to this
LOA. Aircraft will carry Purchaser markings during training. Af ter training is completed
and temporary USGmarkings are applied, custody of the aircraft will be given to the USGfor
ferrying. Purchaser  will be liable for any loss, damage or injury to the aircraft and any
other property or personnel of the Purchaser, USG, contractor and third  parties occurring
during the training and ferrying periods, regardless of aircraft custody or markings.
BN-D-C
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Note 23. DEFENSEARTICLES.

a. Packing, Crating and Handling (PC+H) will be charged for non-stock funded items shipped
from DODfacilities. PC+H costs will not be added for items shipped from contractor's
facilities. When the source of supply changes, the Purchaser agrees to an automatic
adjustment of accessorial charges.

b. When shipments are made by small parcel service, the Purchaser agrees that the
accessorial charge specified in the current  DODdirective will be additive.

C. When the point of delivery changes and/or the transportation responsibility changes,
the Purchaser agrees to an automatic adjustment of accessorial charges and a change in place
of title passage, if appropriate. When the parties agreeto  a Delivery Term Code (DTC)
change, such change will be confirmed by issuance of an Amendment or a Modification as

appropriate.

d. Whenstaging is established for the benefit of the Purchaser (not already included in
the offer), the Purchaser agrees to automatic application of an accessorial charge.

Note 24. GUARANTEES RELATIVETO DEFECTSIN WORKMANSHIP ANDMATERIELS AT DELIVERY AND
PERFORMANCE.

The US DODis required to obtain  certain guarantee provisions relative to defects in
workmanship and materiels at the time of delivery and performance  after delivery in specific
procurement  contracts when qualifying weapon systems and components are purchased for US DOD
requirements. Consistent with Section 6.1 of the Letter of Offer and Acceptance Standard
Terms and Conditions, such guarantees do not automatically apply to procurements for

purchases under the foreign  military sales (FMS) program. The US DODmay obtain two

distinct types of guarantees. The firstis a guarantee against defects in workmanship and
materiel at the time of delivery. Guarantees against defects in workmanship and materiel
apply to all production units (both DODand FMS) ofthe  applicable item. FMS purchasers

will  receive, subject to specific terms, conditions, and limitations, the same guarantee
against defects of workmanship and materiel at the time of delivery as is provided to the US
DODfor procurements for its own use. The USG will exercise for the Purchaser any rights
under procurement contracts arising from any guarantees against defects in workmanship and
materiel at the time of delivery. The applicability of any such guarantee and the detailed
scope thereof may not be determined as of the date the letter of offer is issued. Purchaser
inquiries on this subject should be addressed to the Military Department of Defense Agency
that has issued this letter of offer after acceptance. The second type of guarantee, which
the US DODmay purchase for its own requirements, is a performance guarantee. Performance
guarantees apply to FMS procurements only if the guaranteeis specifically requested by the
Purchaser, agreed to by the contractor, specified in appropriate provisions of the LOA, and
the applicable costs are included in the LOA.

Note 25. SHORTOFFER EXPIRATION DATE (OED).

The short OEDis in the USG's best interestin order to guarantee LOA pricing and allow the
requirements to be consolidated with other USAF requirements for a contract award. The US
government achieves economy of scale for pricing through consolidated contracting for this
effort.

BN-D- C
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Note 26. REQUISITIONING D/O.
Requisitions will  be input by the USGand will cite the Letter of Offer and Acceptance (LOA)

three - position case designator in card columns (cc) 48-50 andthe lasttwo digits of the
applicable line -item number in cc 55-56. Requisition priorities in cc 60-61 will be
consistent with the assigned Force Activity Designator (FAD). Requisitions will include
Purchaser provided mark for codein cc 33 and freight forwarder code in cc 47.

Note 27. SUPPLY DISCREPANCY REPORTS.

a. Purchaser should submit Supply Discrepancy Reports (SDRSs) (Standard Form (SF) 364) to
AFLCMC/WFIUB, SDR Section, Bldg 209, 5454 Buckner Road, Wright - Patterson AFB OH45433 - 5332.

b. Purchasers are encouraged to submit SDRs promptly. There may be a contractor warranty
that applies to the discrepant item. The USG's ability to exercise warranty rights on
behalf of the Purchaser is limited to the length of time of the warranty. The Purchaser
should inquire of the USGwhether a contractor warranty  applies to a discrepant item and

what is the warranty period.

Note 28. CORRESPONDENCEND GENERALINFORMATION.

a. All correspondence regarding this case or transaction(s) entered into the computer
system against this sales agreement will cite the Letter of Offer and Acceptance (LOA) case
identifier, line -item number,and  applicable document number.

b. Changes in the selection of the freight forwarder  will  be submitted to AFSAC, 1822 VAN
PATTONDRIVE, WRIGHT PATTERSON AFB OH 45433 - 5337.

Note 29. TRAINING.

a. Tuition rates indicated herein are best estimates only. Initial billing will  be at the
tuition rate  which is current at the time the studententers training. Tuition costs for
flying courses are estimates based on a syllabus designed to meet entry level skill of the
average student. Tuition rates  will be adjusted, when required, based on student
proficiency advancement or student
non - progression. All  prices are subject to adjustment during the final cost reconciliation
of the case.
b. If clothing and equipment required for training are issued to students, the full
replacement price of such issue will be charged to the Purchaser wunder this case. The
Purchaser understands that such costs of issue will increase the "Estimated Costs" and be
documented on a Modification. No clothing or equipment will be issued to students if it is
needed for USAF Peacetime Operating Stocks or War Reserve Material requirements.

BN-D-C
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c. The following cancellation requirements are effective 1 August 1998.

1) Training Contracted/Dedicated for International Customers - Once a contract is let or a
quota is confirmed, a 100% penalty fee will apply if  Purchaser fails to send a studentto

the training, unless the quota is filled by another international student.

Dedicated/contract training includes  courses which rely on contract support and courses that
are designated for international students only. AFSAT will  identify those courses which are
dedicated/contract training by message to the in - country U.S. Security  Assistance

Organization on an annual basis.

(2)  Training Contracted for a Single International Customer -  Under USG direct contract,
all costs incurred up to the point of contract cancellation shall  be paid. This could
include total cancellation charges or partial cancellation charges. Each element of cost
will be reviewed and negotiat  ed for a final settlement cost by appropriate USG contracts
personnel and the contractor.

3) All  Other Training - There will be a 50% charge for all confirmed training canceled or
rescheduled with less than 60 days notification unless the quota is filled by another
international student. The penalty will be applied to all confirmed training within  the 60-
day window.  Additionally, the penalty will be applied to all training that falls  within and
outside the 60-day window if the trainingis part of a sequential pipeline that a student
would attend as part of a complete curriculum. AFSAT will identify training which is part
of a sequential pipeline by message to the in -country U.S. Security  Assistance Organization

on an annual basis. Any cancellation or reschedule of training that was scheduled at the
request of the Purchaser, without the required leadtime to cancel/reschedule similarly will

incur a cancellation charge.

d.  Student(s) must adhere to DoD regulations and publications concerning  the administration

of international students, including compliance  with procedures for safeguarding information
and prerequisites for training. Students not adhering to regulations or publications may be
eliminated from training.

e. The Purchaser will be responsible for any loss or damage of USG aircraft or other
property  resulting from training and related  activities, and will indemnify  the USGagainst

any such loss or damage.

f. Purchaser  will be responsible for all  student transportation, pay and allowances. On-
base quarters will be provided at Purchaser's expense to unaccompanied students attending
DoD courses to the extent feasible. Maid fees and services charges, as appropriate, will be
billed directly to the student. No on-base dependent housing will be provided.

g. Medical charges indicated on the Letter of Offer are for medical services at DOD
facilities for students under this case. Final  billing for services at DODfacilities will
be based on actual services rendered, at the rates determined by the Assistant Secretary  of
Defense Comptroller. Treatment at private facilities may be required when students  are
undergoing training at a contractor location and no DODfacilities are available, or on an
emergency, as needed, basis. Such treatment will be charged to this LOA based on actual
costs incurred. All  medical bills should be sentto  AFSAT/FM, 315 J Street, W., Randolph

AFB, TX 78150 -4354.
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Note 30. HUMDINGERSYSTEMCLASSIFIED DEFENSEARTICLES.

a. Classified defense articles provided by the USG require continuous accountability and
protective custody. Access to classified Humdinger hardware, software or information will  be
limited to Government of Bandaria employees and MASID Missile Corporation contractors who
have the  necessary clearances and specific need - to - know.

b. Additionally, the following security requirements apply to this case:

(1) Operational and intermediate level maintenance will be accomplished by military or
civilian employees of the Government of Bandaria at military establishments. No maintenance
functions will  be accomplished by third - country nationals, industries or their
representatives unless approved in writing by the USG.

(2) Any Humdinger missiles/subcomponents which require depot - level repair will be

transported under proper security procedures to designated depot - level repair facilities in

the United States.

(3) The Government of Bandaria will maintain  strict accountability records on all classified
information, material, software and hardware provided by the United States related to
Humdinger missiles including extracts and copies. These records will include documentary
evidence of any Humdinger missiles which are lost or destroyed. Such records  shall, to the

extent possible, be centralized.

(4) HUMDINGER missiles and/or subcomponents of Humdinger missiles  will be stored in

structures in which all entrances are physically guarded or alarmed so that a security force
can immediately respond to any attempted unauthorized entry.

(5) The Government of Bandaria will  report immediately to USG authorities any allegations,
confirmed or unconfirmed, of Humdinger missile software or technology released or

compromised to unauthorized Bandarian nationals, third - country nationals, or a foreign
government. The Government of Bandaria will also report any allegation, report, or evidence
of third - nation intelligence efforts to collect or penetrate Humdinger program.

(6) Industry access will be strictly controlled by the Government of Bandaria. A list of
industry personnel  authorized access to Humdinger hardware, software and related classified
information will be maintained by the Government of Bandaria and the MASID Missile

Corporation and a copy provided to the USG.

c. USGpersonnel will be permitted to periodically examine and verify = Government of Bandaria
and the MASID Missile Corporation compliance with the previously listed security
requirements, at times to be mutually agreed. The scope of this review willinclude butis

not limited to the following elements:

(1) Assessment of security controls and procedures.
(2) Confirmation of the number of Humdinger missiles in inventory and expended.
(3) Humdinger system components, software and documentation

d. To meet accountability and protective custody requirements, the USG will deliver

classified defense articles . Upon acceptance of this LOA, the Purchaser agrees to designate
in  writing the name, address, and telephone number of the authorized representative who will
accept the classified defense articles on behalf of the Purchaser . This written designation

BN-D-C
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will  contain assurances that such person has a security clearance at the appropriate level

and that the person will assume full security responsibility for the defense articles on
behalf of the Purchaser. The Purchaser's authorized representative will  execute a receipt
for the material and be responsible for protective custody and delivery to the consignee.
e. Transmission instructions that meet accountability and protective custody requirements
for the classified defense articles must be established and included in this  LOA before

transfer of the classified defense articles.

f. If the Purchaser proposes to take delivery and custody of -classified defense articles in
the United States and use its own facilities and transportation for forward shipmentto the
purchasing country, the Purchaser agrees to submit a transportation plan in accordance  with
the SAMM, Paragraph C3.5.4.5.| for approval by the USG. Further, the Purchaser agrees to
notify the USGof any changes as they occurto the transportation plan. If the plan is not
received or is not approved the provisions of paragraph d and e above will apply.

Note 31. TRANSPORTATIONABOVE THE LINE.

Any CONUSand/or OCONUSransportation costs for line(s) 001,002,004 and 006 are included in
the above the line costs on line(s) 011.

Note 32. COPRODUCTIONREPORTING/VALIDATION.

The Government of Bandaria agrees to provide periodic reporting of quantities of defense
items produced under this Agreementand will permit U.S. Department of Defense personnel
access to government and contractor facilities, storage sites, and those records necessary
to verify production quantities, as well as  control of technical data and other
implementation requirements of this Agreement. Such access, if requested, will  be permitted
when mutually  convenient, but within  a reasonable period of time after the request. Visits
will be accomplished under established visit procedures.

Note 33. AMMUNITION AND OTHER EXPLOSIVES.

The U.S. Governmentis a self -insurer and, in this connection, your attention is directed to
Standard Terms and Conditions 1.2 and 3.1. The Department of Defense will employ the same
inspection procedures for ammunition and other explosives as would be usedin the
procurement of these types of items for itself. Lot production of ammunition  and other
explosives, however, carries risks  associated with the items' resultant performance. This

risk is assumed by the U.S. Governmentin procurement for its own use, and this risk is also
assumed by the purchaser in procurement for its use under this Offer.  Accordingly, financial
restitution will not be made for claims made on SF 364 Supply Discrepancy Report (SDR) (see
Standard Condition 5.4) for deficiencies pertaining to these items unless such claims

involve  damage due to U.S. Government actions with  respect to compliance with applicable
inspection criteria and procedures, or U.S. Government actions with  respect to packing,

crating, handling, or transportation, or unless the U.S. Government can obtain equal
restitution from its contractor.
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Note 34. CONTINGENTFEES - CONTRACTREQUIREMENTS.

All  U.S. Government contracts resulting from this Letter of Offer and Acceptance must
contain one of the following provisions, unless the sales commission and fee have been
identified and payment thereof approved in writing by BN before contract award:

1. For firm fixed -price contracts or fixed -price contracts with economic price adjustment:

The contractor certifies that the contract price (including any subcontracts awarded
hereunder) does not include any direct or indirect costs of sales commissions or fees for
contractor sales representatives for the solicitation or promotion  or otherwise to secure

the conclusion of the sale of any of the supplies or services called for by this contractto
BN.

2. For all other types of contacts

Notwithstanding any other provision of this contract , any direct or indirect costs of sales
commissions or fees for contractor (or subcontractor) sales representatives for the
solicitation or promotion  or otherwise to secure the conclusion ofthe sale of any ofthe
supplies or services called for by this contractto BN will  be considered as an unallowable

item of cost under this contract.

Note 35. NONRECURRINGCOSTS- WAIVER APPROVED.

Nonrecurring Costs (NC) apply to line item(s) 01-02 of this LOA. The purchaser 's request to
waive these charges has been approved by  DSCA memorandum | - | - USP123456- 1l , dated 27AUGUST
2014. Therefore , these costs have not been included in this case.

Note 36. PERSONNELPROTECTIONAND RELATED COSTS.

1. Passports , Visas , Licenses , and Permits.

a. The U.S. Government and/or U.S. Government contractor cost and delivery estimates  herein
anticipate the purchaser  will , within the framework of its laws , ensure the timely issuance

of work , entry , or exitvisas; work , vehicle operator , residence , orin -country travel

permits; and any other appropriate licenses or permits  required of the personnel , including

dependents , to carry out this effort.

b. U.S. Government and/or U.S. Government contractors will be responsible for timely and
complete submittal o f the necessaryin formation and forms directly to the appropriate
purchaser agency for the required passports , visas , licenses , or permits. The U.S.

Government and/or U.S. Government contractors will  be responsible for the sponsorship of its
employees and their dependentsand  will process said permits directly with  the appropriate

purchaser agency.
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2. Access. U.S. Government and/or U.S. Government contractor cost and delivery schedules

herein  anticipate that U.S. personnel in country will be authorized, at no cost, reasonable
accessto all data, plans, reports, or other information and all  existing and proposed
offices, sites, and areas within the country as required to accomplish this effort.

3. Export of Data. U.S. Government and/or U.S. Government contractor personnel will not be
required or expected to deliver to the purchaser, nor to any person or entity not a citizen
of the U.S., any technical data produced or utilized under this LOA until the purchaser has
been furnished with clear evidence that such delivery ofthe datais (1) approved by the
U.S. State Department pursuant to the International Traffic in Arms Regulation, or ()
approval is not required.

4. Taxes, Duties, and Charges for Doing Business. U.S. Government and/or U.S. Government
contractor contracts(s) implementing this LOA will  include the clause entitled "Taxes

Foreign Fixed - Price Contracts (June 2003)" set forth in Federal Acquisition Regulation (FAR)
Subsection  52.229 -6 and/or the clause entitled "Taxes - Cost - Reimbursement  Contracts  (March
1990)" set forth in FAR Subsection 52.229 -8 depending on acquisition plans; therefore, price
and delivery estimates within this LOA anticipate the following:

a. Property, materiel, equipment, household  furniture, appliances, and supplies imported
into the country by U.S. Governmentand/or U.S. Government contractors exclusively for use
in support of the U.S. Government and/or U.S. Government contractors and its personnel and
consigned and marked as required or approved by  the U.S. Government will be exempt from
import and export duties, taxes, licenses, excises, imposts, and any other identifiable
charges. The U.S. Government and/or U.S. Government contractor will  maintain  an inventory
control and accounting system adequate to reflect the usage and disposition of all U.S.
Government and/or contractor - owned property that has entered the country  duty - free under
this LOA.

b. The purchaser, its agencies, and political subdivisions will levy no taxes or fees
(including taxes on individual or corporate income or property, customs and import duties,
or other taxes on employee personal household goods, supplies and personal effects imported
into the country for personal use) on the U.S. Government and/or U.S. Government contractor,
its employees, or the dependents of such employees.

c. If any charges wunder 4.a. or 4.b. are imposed by the purchaser, costs thereby incurred
by the U.S. Government and/or U.S. Government contractor will be reimbursed to the U.S.
Government and/or U.S. Government contractor at cost, including applicable overhead and
General and Administrative, but excluding profit, out of national funds to be provided by

the purchaser under this LOA.

5. Security. U.S. Government and/or U.S. Government contractor price  and delivery estimates
anticipate that the purchaser will provide adequate security to protect personnel and
property  associated with this LOA and located on purchaser military bases, installations, or

other designated work sites.
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Note 37. TRANSPORTATIONSERVICES THROUGHDTS.

1. The U.S. Government agrees to provide transportation services for the items identified in
this LOA to the point of delivery. The purchaser's property will be transported at the
purchaser's risk.

2. The purchaser will accept U.S. Government delivery listings as the basis for billing and
proof of shipment.

3. The purchaser will accept responsibility for clearance of materiel through its customs at
the Point of Debarkation (POD) and for movement of the materiel from its PODto the ultimate
in - country destination.

4. The purchaser will appoint a duly authorized official to accept and sign for materiel at
the POD, and submit outturn message and report.

5. The purchaser will absorb losses of materiel the U.S. Governmentdoes not in fact recover
from an independent carrier or handler, including where the U.S. Governmentis self - insured.

6. The purchaser will self -insure such shipments, or obtain commercial insurance  without any
right of subrogation of any claim against the U.S.

7. The U.S. Government will assist the purchaser in processing any claims that may arise for
lost or damaged shipments, in the same manner it processes claims for U.S. Government - owned
materiel. Collection of revenue, if any, resulting from approved claims will  be credited to
the purchaser's account.

8. If the purchaser proposes to take delivery and custody of the classified materiel in the
U.S. and use its own facilities and transportation for onward shipment to its  territory, a
Transportation Plan is required. The Transportation Plan is developed by the DoD Component
that prepares the LOA in coordination with the purchasing government as outlined in the
Security  Assistance Management Manual, Chapter 3. The purchaser may obtain assistance in the
development of the Transportation Plan with its cleared freight forwarder. Further, the

purchaser  will  notify the Implementing Agency of any changes as they occur to the
Transportation Plan. The Implementing Agency that initiates the FMS transaction will

designate the security officials who are authorized to evaluate the Transportation Plan to
determine whether the plan adequately ensures protection of the highest level of classified
materiel involved. The purchaser will be notified of the approval or disapproval of the plan
and any changes. If disapproved, the purchaser  will be notified of the reason for

disapproval and, when possible, changes that would be acceptable to the U.S. Government. As
an alternative, the U.S. Government will ship the classified materiel by the Defense

Transportation System.

Note 38. CASE CLOSURE(ACCP).

The estimated closure date is 24 months after the date of projected final delivery or
service performance.
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Note 39. SUPPLY DISCREPANCYREPORT(SDR) TIME LIMITS.

Pursuant to paragraph 5.4 of the Standard Terms and Conditions with regard to Supply
Discrepancy Reports (SDR), the purchaser agrees to report misdirected or unordered
shipments. The purchaser further agrees to report  such shipments containing items that are
identified as classified/sensitive materiel, and/or arms, arms parts, or explosives, within
24 hours of discovery, regardless of dollar value, for disposition instructions from the
U.S. Government. The purchaser agreesto  ship such classified/sensitive materiel, and/or
arms, arms parts, or explosives within 30 days of U.S. Government direction for such return.
For all other items, the purchaser  agrees to ship discrepant articles within 180 days of
receiving U.S. Government direction for such return. When appropriate, the U.S. Government
may direct an expedited return of an exemplar ofthe discrepant articles prior to issuing

further direction.

Note 40. CONTRACTADMINISTRATION SERVICES (CAS) SURCHARGE WAIVER.

For any lines on this LOA document with a Source of Supply of ‘X' or 'P, the Contract
Administration Services  (CAS) surcharge rate apply:  for Contract Administration, .65%; for
Quality  Assurance and Inspection, .00%; and for Contract Audit, .20%. CAS has only been
applied to the portion of "X"-coded line items expected to come from procurement. A waiver
is authorized for the following CAS component(s): Quality  Assurance and Inspection based on

agreement dated 01 JAN 2000.

Note 41. ACCESSORIAL CHARGES.

1. A transportation charge has been applied to the applicable portions of line -item
numbers 007, 009, 010, 012, and 013.

2. A PC+Hcharge has been applied to the applicable portions of line -item number 010.

Note 42. ADMINISTRATIVE SURCHARGE.
An administrative surcharge of 3.5% has been applied to line(s) 001-014, 700-702 and 989.
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Estimated Deliveries by Quarter

LINE NUMBER : 001
MASL : 144001HUM120Z
DESCRIPTION  : MISSILE, SURFACELAUNCH, HUMDINGER, SL-HUM-120Z (DSCU)
ITEM CODE : SL-HUM
Calendar Year Quarter 1 Quarter 2 Quarter 3 Quarter 4

2016 0 0 25

2017 0 0 22

2018 0 0 22 0

2019 0 0 0 25

Iltem Quantity : 94
Total Quantity for Line 001 : 94
LINE NUMBER : 002
MASL : 1440SLHUMLAUZ
DESCRIPTION  : LAUNCHER, HUMDINGER SL-HUM-LAU-999A/A (DSCU)
ITEM CODE : LauncherSL-LAU
Calendar Year Quarter 1 Quarter 2 Quarter 3 Quarter 4

2016 0 0 0 4

2017 0 0 0 4

2018 0 0 4 0

2019 0 0 0 4

Iltem Quantity : 16

Total Quantity for Line 002 : 16
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003

141000HUMPART
LINE NUMBER
SPAREPARTS,SURFACELAUNCH MISSILE, CLASSIFIED(DSCU)
MASL
DESCRIPTION
ITEM CODE : HUMPART
Calendar Year Quarter 1 Quarter 2 Quarter 3 Quarter 4
2015 0 0 4 0
Item Quantity : 4
Total Quantity for Line 003 : 4
LINE NUMBER : 004
MASL ' 692001CTM120Z
DESCRIPTION : MISSILE, HUMDINGER, TRAINING, CATM-120Z (DSCU)
ITEM CODE : TRAINING MISSILE
Calendar Year Quarter 1 Quarter 2 Quarter 3 Quarter 4
2016
2017
2018
Item Quantity : 10
. . 10
Total Quantity for Line 004
BN-D-YCY
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LINE NUMBER
MASL

005
0208000SMETDP
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DESCRIPTION

: TECHNICAL DATA PACKAGE,PRODUCTIONPURPOSES

ITEM CODE . TDP
Calendar Year Quarter 1 Quarter 2
2015 1 0

Quarter 3 Quarter 4
0 0

ltem Quantity : 1

Total Quantity for Line 005 : 1
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LINE NUMBER
MASL

006
1450HUM120CTN



DESCRIPTION
ITEM CODE : CONTAINERCNU
Calendar Year Quarter 1
2016 0
2017 0
2018 0
2019 0
ITEM CODE : CONTAINER BLUNT
Calendar Year Quarter 1
2016
2017
2018

44

Quarter 2

o O O o

Quarter 2

: CONTAINER, SL-HUM-120Z,SURFACELAUNCH, HUMDINGER (DSCU)

Quarter 3 Quarter 4
0 6
0 8
8 0
0 6
Item Quantity : 28
Quarter 3 Quarter 4

Item Quantity : 3

Total Quantity for Line 006 : 31
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LETTER OF OFFER AND ACCEPTANCE STANDARD TERMS AND
CONDITIONS
Section

Conditions- United StatesGovernmen{USG) Obligations
Conditions- GeneraPurchaseAgreements
IndemnificationandAssumptiorof Risks
FinancialTermsandConditions
TransportatiomndDiscrepancyProvisions

Warranties

DisputeResolution

O ~No s wN ek

1 Conditions- United StatesGovernmen{USG) Obligations
1.1 Unlessotherwisespecified jtemswill bethosewhich arestandardo theU.S.Departmenbf DefensgDoD), withoutregardto
make or model.

1.2 TheUSGwill furnishtheitemsfrom its stocksandresourcesor will procurethem undetermsandconditionsconsistentvith DoD
regulations and procedures. When procuring for the Purchaser, DoD will, in general, employ the same contract clauges, the sam
contract administration, and the same quality and audit inspection procedures as would be used in procuring for itsedf; excep
otherwiserequestedy the Purchaseandasagreedo by DoD andsetforth in thisLOA. Unlessthe Purchasehasrequestedin writing,

that a sole source contractor be designated, and this LOA reflects acceptance of such designation by Dabasiee understands
that selection of the contractor source to fill requirements is the responsibility of the USG, which will select theoconttaet
samebasisusedto selectcontractordor USGrequirements-urther,the PurchaseagreeshattheU.S.DoD is solelyresponsibldor
negotiating the terms and conditions of contracts necessary to fulfill the requirementsli@is

1.3 The USG may incorporate asiimper (AT) protection into weapon systems and components that contain priigiem
information(CPI). The AT protectionwill notimpactoperationsmaintenanceor logisticsprovidedthatall termsdelineatedn the
system technical documentation are followed.

1.4 TheUSGwill useits besteffortsto providetheitemsfor thedollaramountandwithin theavailability cited.

1.5 Underunusualndcompellingcircumstancesyhenthe nationalinterestof the U.S.requiresthe USGreservesheright to cancel
or suspend all or part of this LOA at any time prior to the delivery of defetiskesor performance of defense services. The USG
shall be responsible for termination costs of its suppliers resulting from cancellation or suspension under this settiatioin ¢y
the USG of its contracts with its suppliers, other actions pertainisuch contracts, or cessation of deliveries or performance of
defense services is not to be construed as cancellation or suspension of this LOA itself under this section.

1.6 U.S.personneperformingdefenseservicesunderthis LOA will not performdutiesof acombatanhature jncludingdutiesrelating
to training and advising that may engage U.S. personnel in combat activities outside the U.S., in connection with thaqedbrm

these defense services.

1.7 Theassignmenor employmenbf U.S. personnefor theperformancef thisLOA by theUSGwill nottakeinto accountrace,
religion, national origin, or gender.

1.8 Unlessotherwisespecified this LOA maybe madeavailablefor publicinspectionconsistentvith the nationalsecurityof the
United States.

2 Conditions- GeneraPurchaseAgreements

2.1 ThePurchasemaycancelthis LOA or deleteitemsatanytime prior to delivery of defenseaarticlesor performancef defense
services. The Purchaser is responsible for all costs resultingciooellation under this section.

2.2 ThePurchaseagreesexceptasmay otherwisebe mutuallyagreedn writing by the Purchaseandthe USG, to usethedefense
articles sold hereunder only:

2.2.1 for internalsecurity;
2.2.2 for legitimateself-defense;
2.2.3 for preventingor hinderingtheproliferationof weapon®f masslestructiorandof themeansf deliveringsuchweapons;
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2.2.4 to permit the Purchaser to participate in regional or collective arrangements or meassigient with the Charter of the
UnitedNations,or otherwiseto permitthe Purchaseto participatein collectivemeasuresequestedy the United Nationsfor the
purpose of maintaining or restoring international peace and security; or

2.2.5 for thepurposeof enablingforeignmilitary forcesin lessdevelopedtountriesto construcipublic worksandto engagen other
activities helpful to social and economic development.

2.2.6 for purposespecifiedin anyMutual DefenseAssistancédgreemenbetweerthe USGandthe Purchaseror,
2.2.7 for purposespecifiedin any otherbilateralor regionaldefenseagreemento whichthe USGandthe Purchasearebothparties.

2.3 ThePurchaseagreeghatthe USGretainstheright to verify reportsthatdefensearticlesandserviceshavebeenusedfor purposes
not authorized or for uses not consented to by the USG.

2.4 The Purchaser will not transfer title to, or possession of, the defense articles, components and associated suppoetateteriel,
training or other defense services (including plans, specifications, or information), or technology furnished under this LO#eto anyo
who is not an officer, employee, or agent of the Purchaser (excluding transportation agencies) or of the USG, andseball not u
permittheirusefor purpose®therthanthoseauthorized unlessthewritten consenbf the USGhasfirst beenobtained The Purchaser

will ensure, by all means available to it, respect for proprietary rights in any items and angpéaifg;ations, or information

furnished, whether patented or not. The Purchaser also agrees that the defense articles offered will not be trangfensedrto Cy
otherwise used to further the severance or division of Cyprus, and recognizes that @endr&ss is required to be notified of any
substantial evidence that the defense articles sold in this LOA have been asethimer that is inconsistent with this provision.

2.5 The Purchaser agrees not to divert articles and services received underAHis [pQrposes or uses other than those for which it
was furnished, including, but not limited to, any use that could contribute to the acquisition, design, developmenttmmpobduc
"missile," as defined in section 74 of the Arms Export Control ABGA) (22 U.S.C. 2797c). The items will be used only for the
purposestatedandsuchusewill notbemodified northeitemsmodifiedor replicatedwithout the prior consenbf the USG; neitherthe
items nor replicas nor derivatives thereof willre&ransferred without the consent of the USG. The USG has the right to take action
under section 73(a) of the AECA (22 U.S.C. 2797b(a)) in the case of any export or transfer of any Missile Technology Control
Regime(MTCR) equipmenbr technologythatcontiibutesto the acquisition design,developmenor productionof missilesin a

country that is not an MTCR adherent.

2.6 The Purchaser will maintain the security of such article or service and will provide substantially the same degresy of securit
protection afforded to such article or service by the United States Government. To the extent that items, includingigiess, de
specifications, technical data, or information, furnished in connection with this LOA may be classified by the USGifgr secur
purposesthe Purchasecertifiesthatit will maintaina similar classificationandemploymeasuresecessaryo preservesuch security,
equivalent to those employed by the USG and commensurate with security agreements between the U&@rahdsie If such
security agreements do not exist, the Purchaser certifies that classified items will be provided only to those indixityials ha
adequate security clearance and a specific need to know in order to carry out the LOA programtamitl thrainaptly and fully

inform the USG of any compromise, or possible compromise, of U.S. classified material or information furnished purssiant to th
LOA. ThePurchasefurther certifieshat if a U.Sclassifieditem isto befurnished tdts contracor pursuanto this LOA: (a) the item
will be exchanged through official Government channels, (b) the specified contractor will have been granted a factijty securi
clearance by the Purchaser at a level at least equal to the classification level &. tinéocmation involved, (c) all contractor
personnel requiring access to such items will have been clestiee appropriate level by tiRurchaser, and (d) the Purchaser is also
responsibldor administeringsecuritymeasuresvhile theitemis in the contractor'ossessiorif acommerciatransportatioragentis

to be used for shipment, the Purchaser certifies that such agent has been cleared at the appropriate level for hdiedlitgnotass
Thesemeasurewill bemaintainedhroughouthe period duringwhichthe USG may maintainsuchclassification.TheUSGwill useits
best efforts to notify the Purchaser if the classification is changed.

2.7 Pursuant to section 505 of the Foreign Assistance Act of 1961, as amended (FAA) (22 U.S.C. 2314joarddAasf the

AECA (22U.S.C.2785),the USGwill bepermitteduponrequestto conductendusemonitoring(EUM) verificationwith respecto

the use, transfer, and security of all defense articles and defense services transferred under thisR@ahdder agrees to permit
scheduled inspections or physical inventories upon USG request, except when other means of EUM verification shall have been
mutually agreed. Upon request, inventory and accountability records maintained by the Purchaseradliél feaitable to U.S.
personnel conducting EUM verification.

2.8 The USG is not a party to any offsgireements/arrangements that may be required by the Purchaser in relation to the sales made
in this LOA. The USG assumes no obligation to administer oifgainy offset requirements or bear any of the associated costs. To

the extent that the Purchaser requires offsets in conjunction with this sale, offset costs may be included in thergraeiof co
negotiatedinderthisLOA. If the Purchasedesiresvisibility into thesecoststhe Purchaseshouldraisethiswith thecontractorduring
negotiation of offset arrangements.
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3 IndemnificationandAssumptiornof Risks

3.1 The Purchaser recognizes that the USG will procurdwamnish the items described in this LOA on a spofit basis for the

benefit of the Purchaser. The Purchaser therefore undertakes to indemnify and hold the USG, its agents, officers, @& employe
harmlesgrom anyandall lossor liability (whetherin tort orin contract)which mightarisein connectiorwith this LOA becausef:

3.1.1 Injury to or deathof personnebf thePurchaseor third parties,

3.1.2 Damageo or destructiorof (a) propertyof DoD furnishedto thePurchaseor suppliersspecificallyto implementthis LOA, (b)
property of the Purchaser (including the items ordered by the Purchaser pursuant to this LOA, before or after passagenef titl
Purchaser), or (3) property of third parties, or

3.1.3 Infringementor otherviolationsof intellectualpropertyor technicaldatarights.

3.2 Subjectto expressspecialcontractualvarrantiesobtainedfor the Purchaserthe Purchaseagreedo relievethe contractoraand
subcontractors of the USG from liability for, and will assumerigieof, loss or damage to:

3.2.1 ThePurchaser'property(includingitemsprocuredpursuanto thisLOA, beforeor afterpassagef title to Purchaser)and

3.2.2 Propertyof DoD furnishedto supplierso implementhis LOA, to the sameextentthatthe USGwould assuméor its property
if it were procuring for itself the items being procured.

4 FinancialTermsandConditions

4.1 The prices of items to be procured will be billed at their total cost to the USG. Unless otherwise specified, the esstoobée
procuredavailability determinationpaymentscheduleanddeliveryprojectionsjuotedareestimate basedn the bestavailabledata.
The USG will use its best efforts to advise the Purchaser or its authorized representatives of:

4.1.1 Identifiablecostincreaseshatmightresultin anoverallincreasen theestimatedtostsin exces®of tenpercenpf thetotal
value of this LOA,

4.1.2 Changeén thepaymentscheduleand

4.1.3 Delayswhich might significantly affectestimatedieliverydates USGfailure to adviseof theabovewill notchangethe
Purchaser's obligation under all subsections of section 4.4.

4.2 TheUSGwill refundanypaymentseceivedfor thisLOA which proveto bein excesf thefinal total costof deliveryand
performance and which are not required to cover arrearages on other LOAs of the Purchaser.

4.3 The Purchaser's failure to make timely payments in the amounts due may result in delays in contract performance by DoD
contractorsclaimsby contractorgor increasedcosts claimsby contractordor terminationliability for breachof contract,claimsby

USG or DoD contractors for storage costs, or termination of contracts by the USG under this or other open Letters df Offer an
Acceptance of the Purchaser at thedRaser's expense.

4.4 ThePurchaseagreedo thefollowing:

4.4.1 Topayto the USGthetotal costto the USGof theitemsevenif costsexceedheamountsestimatedn this LOA.

4.4.2 Tomakepayment(spy checkor wire transferpayablen U.S.dollarsto the Treasureof the United States.

4.4.3 If Termsof Salespecify"Cashwith acceptance'to forwardwith this LOA acheckor wire transferin thefull amountshownas

the estimated Total cost, and agrees to make additional payment(s) upon notification ofeast{arand request(s) for funds to
cover such increase(s).

4.4.4 If Terms of Sale specify payment to be "Cash prior to delivery", to pay to the USG such amounts at such times as may be
specified by the USG (including initial deposit) in order to meet payneepirements for items to be furnished from the resources of
DoD. USGrequestdor fundsmaybebasedn estimatedcoststo coverforecastedleliveriesof items.Paymentsrerequired90 daysin

advance of the time DoD plans such deliveries or insuck expenses on behalf of the Purchaser.

4.4.5 If Terms of Sale specify payment by "Dependable Undertaking," to pay to the USG such amounts at such times as may be
specifiedby the USG (includinginitial deposit)in orderto meetpaymentsequiredby contractainderwhichitemsarebeingprocured,
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andany damagesndcoststhatmayaccruefrom terminationof contractdby the USG becausef Purchaser'sancellatiorof this LOA.
USG requests for funds may be based wugsiimated requirements for advance and progress payments to suppliers, estimated
termination liability, delivery forecasts, or evidence of constructive delivery, as the case may be. Payments are relayséd 90
advance of the time USG makes paymentbeimalf of the Purchaser.

4.4.6 If theTermsof SalespecifyForeignMilitary Financing(FMF), thePurchasewill payto the USG suchcostsasmaybein excess
of the approved FMF funding amount.

4.4.7 If Termsof Sale specifyPaymentondelivery”,thatbills maybe datedasof the date(s)of delivery of theitems,or upon
forecasts of the date(s) thereof.

4.4.8 That requests for funds or billing are due and payable in full on presentation or, if a payment date is specified esttferrequ
funds orbill, on the paymentdatesospecified,evenif suchpaymentate isnot inaccord withthe estimated paymerscheduleif any,
contained in this LOA. Without affecting Purchaser's obligation to make such payment(s) when due, documentation concerning
advancexndprogrespaymentsestimatederminationliability, or evidenceof constructivedeliveryor shipmentn supportof requests

for funds or bills will be made available to the Purchaser by DoD upon request. When appropriate, the Purchaser may request
adjustment of any questioned billed items by subsequent submission of a discrepancy report.

4.4.9 To pay interest on any net amount by which it is in arrears on payments, determined by considering collectively all of the
Purchaser'spenLOAs with DoD. Interesiwill becalculatedon adaily basis.Theprincipalamountof thearrearagavill becomputedas

the excess of cumulative financial requirements of the Purchaser over total cumulative payments after quarterly billimglpayme
dates. The rate of intergzid will be a rate not less than a rate determined by the Secretary of the Treasury taking into consideration
thecurrentaveragemarketyield on outstandingshorttermobligationsof the USGasof thelastday of themonthprecedinghe net

arrearage and shall be computed from the date of net arrearage.

4.4.10 Todesignatehe ProcuringAgencyandresponsiblé’ayingOffice andaddresshereofto whichthe USGwill submitrequestsor
funds and bills under this LOA.

4.4.11 Any articles,equipmentmaterials suppliesgoods,or othercommoditiespurchaseavith USG assistancéundsappropriatednd
allocated pursuant to foreign operations, export financing, and related programs appropriations acts in support ofthisth€¥A,
provided drectly by the USG or through procurement contracts or otherwise in support of this LOA, shall be exempt from all value
added taxes and customs duties imposed by the recipient country or the full amount of the tax or customs duty mussbd bgimbur
the Purchaser. This exemption is in addition to any other tax exemption provided by the Purchaser through separate agreements or
othermeans.

5 TransportatiomndDiscrepancyProvisions

5.1 TheUSGagreego deliverandpasditle to the Purchaseattheinitial pointof shipmentunlessotherwisespecifiedin this LOA.

With respect to items procured for sale to the Purchaser, this will normally be at the manufacturer's loading faciktspedtio
items furnished from USG stocks, this will normallydighe U.S. depot. Articles will be packed, crated, or otherwise prepared for
shipment prior to the time title passes. If "Point of Delivery" is specified other than the initial point of shipmergpthiegl.S.
Departmenbr Agencywill arrangemovenent ofthearticlesto theauthorizeddelivery pointasareimbursableservicebut will pass

title at the initial point of shipment. The USG disclaims any liability for damage or loss to the items incurred after gfatitéag
irrespective of whether tnagportation is by common carrier or by the U.S. Defense Transportation System.

5.2 ThePurchaseagreego furnishshippinginstructionswhich includeMark For andFreightForwarderCodesbasedon the Offer
ReleaseCode.

5.3 ThePurchasers responsibldor obtaininginsurancecoverage andustomsclearancesExceptfor articlesexportedby theUSG,
the Purchasers responsibldor ensuringhatexportlicensesareobtainedprior to exportof U.S.defensearticles.TheUSGincursno
liability if export licenses are not granted or they are withdrawn before items are exported.

5.4 The Purchaseagreego accept DD Form&45or otherdeliverydocumentss evidence thaitle haspassed and itenfgve been
delivered. Title to defensarticles transported by parcel post passes to the Purchaser at the time of parcel post shipment. Standard
Form364 (SupplyDiscrepancyReport(SDR))will beusedin submittingclaimsto theUSGfor overageshortagedamageduplicate

billing, item deficiency, improper identification, improper documentation, orsttipment of defense articles and ruerformance

of defenseservicesThe Standard-orm364 will be submittedoromptly by the PurchaserTheUSGwill disallowanyclaim,includinga

claim for shortage or nonperformance, received more than 1 year after delivery or more than 1 year after passage of title to the
defensarticles,whichevercomedfirst, or receivedmorethanl yearafterthe endof the schedulegeriodof performancdor defense
services, unless the USG determines that unusual and compelling circumstances involving latent defectsjustify consitheration o
claim. Claimsfor nonshipment or nomreceipt of arentirelot will bedisallowedby theUSGif such claimsarerecevedmore than 1
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year after the scheduled delivery date or initial billing, whichever is later. The Purchaser agrees to return discckgsatot e

USG's custody promptly in accordance with any direction provided by the USG. The Purchaser may submit SDRs for documentation
purposesegardlessf thedollarvalue,butonly SDRsvaluedat $2000r morewill bereviewedfor possiblecompensatiomegardlessf

the type of discrepancy. This minimum value includes the value of the item plus any transportation and handling costs.

6 Warranties

6.1 The USG does not warrant or guarantee any of the items sold pursuant to this LOA except as provided in section 6.1.1. Do
contractsncludewarrantyclause®nly onanexceptiorbasis.If requestedby the Purchaserthe USGwill, with respecto itemsbeing
procured, and upon timely notice, attempt to obtain contract provisions to provide the regyaestates. The USG further agrees

to exercise, upon the Purchaser's request, rights (including those arising under any warranties) the USG may haveaatsler contr
connected with the procurement of these items. Additional costs resulting from obta#tia spntract provisions or warranties, or
the exercise of rights under such provisions or warranties, will be charged to the Purchaser.

6.1.1 The USG warrants the title of items sold to the Purchaser hereunder but it makes no warranties other gearfidtibse
herein.In particular,the USGdisclaimdliability resultingfrom infringementor otherviolation of intellectualpropertyor technical
data rights occasioned by the use or manufacture outside the U.S. by or for the Purchaseswpjilégrdshereunder.

6.1.2 TheUSGagreedo exercisevarrantieon behalfof thePurchaseto assureto the extentprovidedby thewarranty replacement
or correction of such items found to be defective, when such materiel is procured for the Purchaser.

6.2 Unlesstheconditionof defensaarticlesis identifiedto beotherthanserviceabléfor example,'asis"), DoD will repairor replace
at no extra cost defense articles supplied from DoD stocks which are damaged or found to be defective inmedpaet tw
workmanshipvhenit is establishedhatthesedeficienciesexistedprior to passagef title, or foundto be defectivein designto sucha
degree that the items cannot be used for the purpose for which they were designed. Qualified refpeséniteiUSG and of the
Purchaser will agree on the liability hereunder and the corrective steps to be taken.

7 DisputeResolution
7.1 ThisLOA issubjectto U.S.law andregulation,ncludingU.S. procurementaw.

7.2 TheUSGandthe Purchaseagreeto resolveanydisagreementegardinghis LOA by consultationdetweerthe USGandthe
Purchaser and not to refer any such disagreement to any international tribunal or third party for settlement.
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LETTER OF OFFER AND ACCEPTANCE INFORMATION

1. GENERAL. This provideshasicinformationpertainingto the LOA for U.S.andPurchaseuse.Additional informationmay be
obtained from the Security Assistance Management Manual, DoD 5105 8 in-country Sectity Cooperation Organization
(SCO), the DSCA Country Program Director, or from the Implementing Agency (lA).

2.INFORMATION ENTEREDBY THE USG.

a. Termsof Sale,andPurchaseresponsibilitiesinderthoseTerms,aredescribedbnthe LOA. A list of all Termsof Sale,with
explanations for each, is shown in DoD 5105\38

b. Description/Condition. The item description consists of coding for use in U.S. management of the LOA (starting with
Generic/MASL and codes, loaded automatically based on the MASLid#raify whether the line item is Significant Military
Equipment{SME)/Major DefenseEquipmen{MDE), controlledunderthe Missile TechnologyControlRegime(MTCR), subjectto
special EndUse Monitoring (EUM), and controlled under an identifiéategory of the International Traffic in Arms Regulations
(ITAR) U.S. Munitions List (USML). Codes used are listed below:

SME/MDE

Y MDE

S SMEthatisnotMDE
N  NonSME

Missile Technology Control Regime (MTCR)
M  ContaindMTCR-controlledcomponents
N  Containsmo MTCR-controlledcomponents

End-UseMonitoring (EUM)
R Routine
E Enhanced

InternationalTraffic in Arms RegulationgI TAR) U.S.MunitionsList (USML) Category
| Firearms, Close Assault Weapons and Combat Shotguns
Il Guns andArmament
Il Ammunition/Ordnance
IV LaunchVehicles,GuidedMissiles,Ballistic Missiles,Rockets,TorpedoesBombsandMines
V Explosives and Energetic Materials, Propellants, Incendiary Agents and Their Constituents
VI Vesselof WarandSpecialNavalEquipment
VIl Tanks and Military Vehicles
VIl Aircraft andAssociatedEquipment
IX Military Training Equipmentand Training X
Protective PersonnkEquipment and Shelters
Xl Military Electronics
XIl  FireControl,RangeFinder,OpticalandGuidanceandControl Equipment
Xl Auxiliary Military Equipment
XIV  ToxicologicalAgents,IncludingChemicalAgents,Biological Agents,andAssociatedEquipment
XV Spacecraft Systems and Associated Equipment
XVI  NuclearWeaponspPesignandTestingRelatedtems
XVIlI  ClassifiedArticles, TechnicalDataandDefenseServicedNot OtherwiseEnumerated
XVIII  Directed Energy Weapons
XIX  [Reserved]
XX Submersibl&/esselsOceanographiandAssociatedEquipment
XXl Miscellaneous Articles
- NotaUSML Item

Thisis followedby a shortdescriptionof whatis to be provided.Unlessotherwisenotedin the LOA, all itemslistedarein Condition
Code A, Serviceablessuable without Qualification, or B, Servicealdsuable with Qualification, and are new, used, repaired, or
reconditioned material whidls serviceablendissuabléfor its intended purpose. Isome instanceseferenceo a note inthe Terms
and Conditions may complement or replace these codes.

c. The Unit of Issue is normally "EA" (with associated quantity;edeample, 40 EA) or "XX" (unit of issue not applicable; for
exampleservicesr severalesssignificantitemsconsolidatedinderoneLOA Item Number),or blank.WhenXX or blank,a quantity
or Unit Cost is not shown.
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d. TheSourceof SupplyCode(SC)in theArticles or Servicego be SuppliedSectionis oneor moreof thefollowing:

S Shipmentfrom DoD stocksor performancéoy DoD personnel

P From new procurement

R Fromrebuild,repair,or modificationby the USG

X Mixed sourcesuchasstockandprocurementor undetermined
E Excessitems, asis

F SpecialDefenseAcquisitionFund(SDAF) items

e. Availability lead time cited is the number of months (MOS) estimated for delivery of defense artjpdefoomance of defense
servicesTheleadtime startswith Implementatiorof this Offer, includingthe conclusionof appropriatdinancialarrangementsnd
ends when items are made available to transportation.

f. Typeof Assistancé€TA) Codeshelowmayalsobefoundin DoD 4000.251-M:

SourceCodeS, R, or E; CashSalefrom Stockwith Paymenin Advance basedn ArmsExportControl Act (AECA) Section

~

SourceCodeX; SourceUndeterminedvith Paymenin Advance AECA Section21(b),22(a),29.

SourceCodeP; CashSalefrom Procurementvith Paymenin Advance AECA Section22(a).

SourceCodeS, R, or E, Paymenbn Delivery; AECA Section21(d).

SourceCodeP, DependabléJndertakingwith 120daysPaymentfter Delivery; AECA Section22(b).

SourceCodeS, R, or E, StockSaleswith 120daysPaymentfter Delivery; AECA Section21(d).

FAA ExcesDefenseArticles - nonreimbursableprovidedunderthe authorityof Section516 of the ForeignAssistanceict
(FAA) of 1961, as amended.

MAP Merger/USGGrant;FAA Section503(a)(3).

FMS Credit(Nonrepayable)AECA Section23or 24.

SourceCodeP; CooperativeogisticsSupplySupportArrangemen{CLSSA) ForeignMilitary SalesOrder(FMSO)I.
Source Code S; CLSSA FMSO Il stodsquired under FMSO 1.

FMS Credit; AECA Section23or 24.

>O~NO AT W

N<CzZ

g. Training notes: AR Annual training program; SPSpecial training designed to support purchases of U.S. equipmen{ThNE
offer doesnot constitutea commitmento provideU.S.training; SC- U.S.training concurrentijbeingaddresseéh separaté OA; NR -
No U.S. training is required in support of this purchase.

h. Offer ReleaseCodeqOfr Rel Cde)andDelivery Term CodegDel Trm Cde)belowmayalsobefoundin DoD 4500.9R. The
following Offer Release Codes also pertain to release of items for shipment back to Purchaser on repair LOAS:

A  Freightandparcelpostshipmentwill bereleasedutomaticallyby the shippingactivity withoutadvancenoticeof availability.

Y  Advancenoticeis requiredbeforereleaseof shipmentbut shipmentanbereleasedwutomaticallyif releasénstructionsarenot
received by shipping activity within 15 calendar days. Parcel post shipments will be automatically released.

Z Advancenoticeis required beforereleasenf shipment.Shippingactivity will follow up onthe noticeof availability until
release instructions are furnished. Parcel post shipments will be automatically released.

X ThelmplementingAgency(IA) andcountryrepresentativeaveagreedhatthe:

-- |A will sponsotthe shipmento a countryaddressUnderthis agreementheFreightForwarderCodemustalsocontainX and
a Customemvithin-country (CC) Code must be entered in the Mark For Code on the front page of the LOA. The MAPAD must
containthe CC Codeandaddressefor eachtypeof shipmeni(parcelpostor freight).

-- Shipments are to be made to an assembly posthging area as indicated by clear instructions on exception requisitions.
Under this agreement, the Freigidrwarder Code musbntain W. AMark For Code may be entered in tlark For Code space on
thefront pageof theLOA, andthe MAPAD mustcontainthe Mark For Codeif the Mark For Addresss to beusedon the shipmento
the assembly point or staging area.

i. Forthefollowing Delivery TermCodesPoD delivers:

To aCONUSinlandpoint (or overseaslandpoint whentheorigin anddestinatiorarebothin the samegeographiarea)
Not applicablg(Purchasehasfull responsibilityatthepointof origin. Oftenforwardedcollectto countryfreightforwarder.)
At the CONUSPOEontheinlandcarrier'sequipment

At theoverseailanddestinatioron boardtheinlandcarrier'sequipment

At the CONUSPOEonboardthevessebr aircraft

At theoversea®ODalongsidehevessebr aircraft

© 0o ~NUBAEN
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Delivery Term Codes showindpoD transportatiorresponsibilityfor repairLOAs areshownbelow. The LOA will providea CONUS
addresgor eachitem identifiedfor repair.The Purchasemustassurehis addresss shownon all containeranddocumentationvhen
materiel is returned.

A Fromoversea®OEthroughCONUSdestinatiorto oversea®OD onboardthe vesselbor aircraft

B Fromoversea®OEthroughCONUSdestinatiorto CONUSPOEonboardthevessebr aircraft

C FromCONUSPOD on boardthevesselor aircraftthroughCONUSdestinatiorto CONUSPOEon boardthe vesselor aircraft

D From CONUS POD on board the vessel or aircraft through the CONUS destination to overseas POD on board the vessel or
aircraft

E NotapplicablgPurchasehascompleteresponsibility.)

F FromoverseaimlandpointthroughCONUSdestinatiorto overseaimlanddestination

G Fromoversea® OEthroughCONUSdestinatiorto oversea®OD alongsidevesselor aircraft

H (For classifieditems)From CONUS inlandpointto CONUSPOEalongsidevesselor aircraft

J (For classified cryptographic items) From CONUS inland point to overseas inland destination

3.INFORMATION TO BE ENTEREDBY THE PURCHASER.

Mark For and Freight Forwarder Codes are maintained in the Military Assistance Program Address DiE®®#p), DoD
4000.258-M. ThePurchaseProcuringAgencyshouldshowthe codefor the Purchaser'érmy, Navy, Air Force,or otheragencythat
is purchasing the item(s). The Name and Address of the Purchaser's Paying Office is also required.

a. Mark For Code.This Codeshouldbe enteredor usein identifying the addres®f the organizatiorin thePurchasecountrythatis
to receive the items. This includes return of items repaired under an LOA.

(1) This address will be added by the U.S. DoD to the Shipdiress on all freight containers. It will also appear on items
forwardedby smallparceldeliveryservice,ncluding parcelpost. Theaddresshouldincludethe port of dischargenameanddesignator
(water or air); country name, country service nastreet, city, state or province, and (if applicablegauntry zip or similar address
code.

(2) Shippersarenot authorizedto apply shipmentmarkings.If codesandaddressearenot published containerswill bereceivedat
thefreight forwarderor U.S. military representativén-countryunmarkedor onwardshipmentwith resultaniossesdelays,andadded
costs. The USG will sponsor shipment of this materiel to FOB U.S. point of origin.

b. FreightForwarderCode WhenOffer ReleaseCodeX applies,CodeX or W, discussedinderOffer ReleaséCodeX above mustbe
entered.

c. PurchaseProcuringAgencyCodes:

Army
Air Force
MarineCorps

Navy
Other

- U XOW®

4. FINANCIAL

a. Themethodof financingis shownin the LOA, Amendmentpr Modification. Theinitial depositrequiredwith Purchasesignature
of the LOA is an integral part of the acceptance.

b. LOA paymentschedulesreestimatesfor planningpurposesDFAS-JAX/IN will requespaymenin accordancevith thepayment
schedule unless DoD cosiis¢luding 90day forecasted requirements, exceed amounts required by the payment schedule. When this
occurs, the U.Swill useits best effortdo provide anew schedule via LOModification atleast45 daysprior to thenextpayment due
date. The Purchases required to make payments in accordance with quarterly DD Forms 645 issued byJBRAS regardless of
the existing payment schedule.

c. The DD Form 645 serves as the bill and statement of account. An FMS Delivery Listing identifying items physically o
constructivelydeliveredandservicegperformedduringthebilling period,will beattachedo the DD Form645.DFAS-JAX/IN forwards
these forms to the Purchaser within 45 days before payments are due and Purchasers must forward paymealisis td.he USG
in time to meet prescribed due dates. Costs in excess of amounts funded by FMF agreements must be paid by the Putidmsser. Ques
concerning the content of DD Forms 645 and requests for billing adjustments should be submitted entesfadéince and
Accounting Service, 3801 Collections Center, DFHSX/IN, P.O. Box 269490, Indianapolis, IN 4622890.

BN-D-YCY
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d. The preferred method for forwarding cash payments is by bank wire transfer to the Department of ting dceasnt at the
FederaReserveBankof New York usingthestandardederalreservefundstransferformat. Wire transfersvill beacceptedy the
Federal Reserve System (FRS) only from banks that are members of the FRS; therefdr8, hanksnust go through a U.S.
correspondent FRS member bank. The following information is applicable to cash payments:

Wire transfet-

ABA #021030004

U.S.TreasuryNYC

Agent Location Code 00003801

BeneficiaryDFAS-JAX/IN Agency

Paymenfrom (countryor internationalorganizationfor Letter of Offer andAcceptancedldentifier at thetop of thefirst pageof
theLOA)

Checkmailingaddress

DFAS
3801CollectionsCenter
DFAS-JAX/IN

P.O. Box 269490
Indianapolis)N 462269490

e. To authorizepaymentgrom fundsavailableunderFMF loanor grantagreementghe Purchasemayberequiredto submitaletter
of request to the Defense Finance and Accounting Service, 3801 Collections Center]A%RE P.O. Box 269490, Indianapolis,
IN 46226:9490.Purchasers should consult applicable FMF agreements for explicit instructions. Questions pertaining to the status of
FMF financing and balances should be directed to DSCA/CFM.

f. Paymentsiotreceivecby DFAS-JAX/IN by the duedatemay be subjecto interestchargesasoutlinedin paragrapht.4.8of the
LOA Standard Terms and Conditions.

g. The values on the LOA are estimates. The final amount will be equal to the cost to the USG. When deliveries are made and know
costsarebilled andcollected DFAS-JAX/IN will providea "Final Statemenbf Account"whichwill summarizdinal costs.Excessunds
will be available to pay unpaid billings on other statements or distributed as agreed upon between the Purchaser an®&pISCA
for Country FinanciBManagement.

h. The Purchaser may cancel this LOA upon request to the IA. If this LOA is canceled after implementation, an FMS administrative
surcharganay be assessethatequalone half of theapplicableFMS administrativesurchargeatetimestheorderedLOA value,or the

applicable FMS administrative surcharge rate times the actual LOA value at closure, whichever is higher.

5. CHANGESTO THE LOA. Changesnay beinitiated by the USGor by requestérom the PurchaserAfter acceptancef thebasic
LOA, these changes will take the form of Amendments or Modifications.

a. Amendmentencompasshangesn scope suchasthosewhich affectthetype ornumberof significantitemsto be provided.
Amendments require acceptance by the USG anBuhehaser in the same manner as the original LOA.

b. Modificationsincludechangeshatdo not constituteachangen scope suchasincrease®r decreaseis estimatedcostsor delivery
schedule changes. Madifications require signature only to acknowledgjetrby the Purchaser.

¢. Whensignedandunlessalternatdnstructionsareprovided,copiesof AmendmentandModificationsshouldbegiventhesame
U.S.distributionasthebasicLOA.

d. Request$or changesequiredprior to acceptancéy the Purchaseshouldbe submittedto thelA for considerationAny change
made by the Purchaser and not authorized by the |A is considered a counteroffer. See Do\ 19588re information.

6. CORRESPONDENCHQuestion®or commentsegardinghis LOA shouldidentify the Purchaserequesteferenceandthe
identification assigned by the IA within the Department of Defense.

BN-D-YCY
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LOA Identification :

Amount Received from Purchaser :

Payment
Date

Due with
LOA
Acceptance

15 Mar 2015
15 Jun 2015
15 Sep 2015
15 Dec 2015
15 Mar 2016
15 Jun 2016
15 Sep 2016
15 Dec 2016
15 Mar 2017
15 Jun 2017
15 Sep 2017
15 Dec 2017
15 Mar 2018
15 Jun 2018
15 Sep 2018
15 Dec 2018
15 Mar 2019

Aar ... AAaA

TERMINATION LIABILITY WORKSHEET

BN-D-YCY

$0

Total Payment

Quarterly

$2,336,702

$5,334,744
$7,062,064
$9,372,683
$10,500,052
$9,959,740
$8,901,380
$7,851,108
$7,572,000
$6,796,139
$5,990,063
$4,991,223
$4,494,519
$3,942,493
$3,167,730
$2,543,588
$1,806,543
$ 4,757

AAa=A AaA

Cumulative

$2,336,702

$7,671,446
$14,733,510
$24,106,193
$34,606,245
$44,565,985
$53,467,365
$61,318,473
$68,890,473
$75,686,612
$81,676,675
$86,667,898
$91,162,417
$95,104,910
$98,272,640
$100,816,228
$102,622,771
$103, 07,528

AAAA A A=A

Type : LOA

Estimated Disbursements
Quarterly

$2,804,164
$5,089,637
$7,650,841
$10,868,042
$9,539,453
$8,479,205
$8,319,378
$8,194,879
$7,583,065
$6,487,690
$5,559,540
$5,429,193
$4,841,895
$4,011,517
$3,194,943
$1,923,550
$1,195,806

AamA AaA

Nbr :

16 October 2014

TerminationLiability / Contractor

HoldbackQuarterly ~ Cumulative
Cumulative

$2,334,730 $1,972
$5,138,894 $2,530,580 $2,532,552
$10,228,531 $1,972,427 $4,504,979
$17,879,372 $1,721,842 $6,226,821
$28,747,414 -$367,990 $5,858,831
$38,286,867 $420,287 $6,279,118
$46,766,072 $422,175 $6,701,293
$55,085,450 -$468,270 $6,233,023
$63,280,329 -$622,879 $5,610,144
$70,863,394 -$786,926 $4,823,218
$77,351,084 -$497,627 $4,325,591
$82,910,624 -$568,317 $3,757,274
$88,339,817 -$934,674 $2,822,600
$93,181,712 -$899,402 $1,923,198
$97,193,229 -$843,787 $1,079,411
$100,388,172 -$651,355 $428,056
$102,311,722 -$117,007 $311,049
$103, 07,528 -$311,049 $0
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Document Pricing Calculations - Short Version

Document Type : Case Page 1
Caseld: BN-D-YCY Version Type : Basic Case Nbr :
Total Lines : 18 Status : Implemented
Total Above Value :  $100,243,051 Total Below Value :  $4,292,302 Total Case Value : $104,535,353
Line | Line | Sub | Line Item Gen | MDE | SOS | CAS DTC Total Component | PCC Primary Category IPC IPC Description IPC IPC IPCTotal Line
Nbr | Purp | line | Stat Qy Cd Cd In Extended Price Description Nbr Stat % Value
1 ST A 94| B1Z Y P | CAS |9 $78,020,000.00| 85 [Items From New A0510 |CAS - Quality AP 0.00%
Procurement (MDE) Assurance and
Inspection
A0520 |CAS - Other Contract AP 0.65% $507,130.00
Administration
A0530 |CAS - Contract Audit AP 0.20% $156,040.00
Service
A0610 |Non Recurring Cost wC
Recoupment Charge
A0620 |Special Non Recurring | NA
Cost
A3010 |Logistics Support NA
Charge (LSC)
B0210 |Administrative AP 3.50% $2,753,910.95
B0410 |Transportation NA
2 ST A 16| B1Z Y P | CAS |9 $614,080.00| 85 [Items From New A0510 |CAS - Quality AP 0.00%
Procurement (MDE) Assurance and
Inspection
A0520 |CAS - Other Contract AP 0.65% $3,991.52
Administration
A0530 |CAS - Contract Audit AP 0.20% $1,228.16
Service
A0610 |Non Recurring Cost wC
Recoupment Charge
A0620 |Special Non Recurring | NA
Cost
A3010 |Logistics Support NA
Charge (LSC)
B0210 |Administrative AP 3.50% $21,675.49
B0410 |Transportation NA
3 ST A 4 B1C Y P | CAS |9 $2,000,000.00 | 85 [Items From New A0510 |CAS - Quality AP 0.00%
Procurement (MDE) Assurance and
Inspection
A0520 |CAS - Other Contract AP 0.65% $13,000.00
Administration
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Document Pricing Calculations - Short Version

16 October 2014 12:24 PM

Document Type : Case Page 2
Caseld: BN-D-YCY Version Type : Basic Case Nbr :
Line | Line | Sub | Line Item Gen | MDE | SOS| CAS DTC Total Component PCC Primary Category IPC IPC Description IPC IPC IPC Total Line
Nbr | Purp | line | Stat Qy Cd Cd In Extended Price Description Nbr Stat % Value
3. ST... A... 4.|B1C...] Y... P... |CAS...] 9... $2,000,000.00 ...] 85... |Items From New A0530 |CAS - Contract Audit AP 0.20% $4,000.00
Procurement (MDE)... Service
A0610 |Non Recurring Cost NA
Recoupment Charge
A0620 |Special Non Recurring | NA
Cost
B0210 |Administrative AP 3.50% $70,595.00
B0410 |Transportation NA
4 ST A 10| B1Z S P | CAS |9 $484,719.88| 81 |[ltems From New A0110 |Inflation NA
Procurement
A0510 |CAS - Quality AP 0.00%
Assurance and
Inspection
A0520 |CAS - Other Contract | AP 0.65% $3,150.68
Administration
A0530 |CAS - Contract Audit AP 0.20% $969.44
Service
A0610 [Non Recurring Cost NA
Recoupment Charge
A0620 |Special Non Recurring | NA
Cost
A3010 |Logistics Support NA
Charge (LSC)
B0210 |Administrative AP 3.50% $17,109.40
B0410 |Transportation NA
5 ST A 4 MIF| S S 4 $181,800.00 | 66 [Technical Data Packages | A1310 |TDP Royalty Fees - NA
(TDP) From Inventory Foreign Government
In-Country
A1320 |TDP Royalty Fees - NA
Foreign Third Party
A1350 |TDP Royalty Fees - NA
Software
B0110 |Packing, Crating, & NA
Handling
B0210 |Administrative AP 3.50% $6,363.00
B0410 |Transportation NA
6 ST A 31| B1zZ N P | CAS |9 $2,992,257.33 | 81 |[ltems From New A0110 |Inflation NA
Procurement
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Document Pricing Calculations - Short Version

Document Type : Case Page 3
Caseld: BN-D-YCY Version Type : Basic Case Nbr :
Line | Line | Sub | Line Item Gen | MDE | SOS | CAS DTC Total Component PCC Primary Category IPC IPC Description IPC IPC IPC Total Line
Nbr | Purp | line | Stat Qy Cd Cd In Extended Price Description Nbr Stat % Value
6... ST... A... 31...|B1Z...] N... P... |CAS...] 9... $2,992,257.33...] 81... |ltems From New A0510 |CAS - Quality AP 0.00%
Procurement... Assurance and
Inspection
A0520 |CAS - Other Contract | AP 0.65% $19,449.67
Administration
A0530 |CAS - Contract Audit AP 0.20% $5,984.51
Service

A0610 |Non Recurring Cost AP
Recoupment Charge

A0620 |Special Non Recurring| NA

Cost
B0210 |Administrative AP 3.50% $105,619.21
B0410 |Transportation NA
7 ST A B1z N X | CAS |5 $781,740.00 | 90 |Blanket Order - Stock B0110 |Packing, Crating, & NA
Handling
B0210 |Administrative AP 3.50% $27,360.90
B0410 |Transportation AP 3.75% $29,315.25
5 $775,151.21 | 91 |Blanket Order - A0510 |CAS - Quality AP 0.00%
Procurement Assurance and
Inspection
A0520 |CAS - Other Contract AP 0.65% $5,038.48
Administration
A0530 |CAS - Contract Audit AP 0.20% $1,550.30
Service
B0110 |Packing, Crating, & NA
Handling
B0210 |Administrative AP 3.50% $27,360.90
B0410 |Transportation NA
8 ST A B1z N P CAS |9 $2,145,167.42 85 |ltems From New A0510 |CAS - Quality AP 0.00%
Procurement (MDE) Assurance and
Inspection
A0520 |CAS - Other Contract | AP 0.65% $13,943.59
Administration
A0530 |CAS - Contract Audit AP 0.20% $4,290.33
Service

A0610 |Non Recurring Cost NA
Recoupment Charge

A0620 |Special Non Recurring| NA
Cost

B0210 |Administrative AP 3.50% $75,719.05
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Document Pricing Calculations - Short Version

Document Type : Case Page 4
Caseld: BN-D-YCY Version Type : Basic Case Nbr :
Line | Line | Sub | Line Item Gen | MDE | SOS | CAS DTC Total Component PCC Primary Category IPC IPC Description IPC IPC IPC Total Line
Nbr | Purp | line | Stat Qy Cd Cd In Extended Price Description Nbr Stat % Value
8... ST... A... ..|B1Z...| N... P... |CAS...] 9... $2,145,167.42 ...] 85... |ltems From New B0410 |Transportation NA
Procurement (MDE)...
9 ST A B9A N S 8,5 $2,021,000.00 | 41 |[Defense Working Capital A2110 |Storage Cost NA
Fund Items From Inventory
- Unprogrammed
B0110 |Packing, Crating, & NA
Handling
B0210 |Administrative AP 3.50% $70,735.00
B0410 |Transportation AP 0.00%
B0610 |Storage NA
B0710 |Staging NA
10 ST A JBA N S 5 $12,372.00| 60 |Publications-Based On A3010 |Logistics Support AP 0.00%
Known Copy Price Charge (LSC)
B0110 |Packing, Crating, & AP 3.50% $433.02
Handling
B0210 |Administrative AP 3.50% $433.02
B0410 |Transportation AP 3.75% $463.95
11 ST A L1C N S $1,636,316.00 | 103 [AMC Airlift Support A0110 |Inflation NA
B0210 |Administrative AP 3.50% $57,271.06
12 ST A M2C N P |CAS|C $1,000,000.00 | 85 |[Items From New A0510 |[CAS - Quality AP 0.00%
Procurement (MDE) Assurance and
Inspection
A0520 |CAS - Other Contract | AP 0.65% $6,500.00
Administration
A0530 |CAS - Contract Audit AP 0.20% $2,000.00
Service
A0610 |Non Recurring Cost NA
Recoupment Charge
A0620 |Special Non Recurring | NA
Cost
B0210 |Administrative AP 3.50% $35,297.50
B0410 |Transportation AP | 12.50% $126,062.50
13 ST A M2K | N P | CAS | C $625,929.60 | 91 |Blanket Order - A0510 |CAS - Quality AP 0.00%
Procurement Assurance and
Inspection
A0520 |CAS - Other Contract AP 0.65% $4,068.54
Administration
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Document Pricing Calculations - Short Version

16 October 2014 12:24 PM

Document Type : Case Page 5
Caseld: BN-D-YCY Version Type : Basic Case Nbr :
Line | Line | Sub | Line Item Gen | MDE | SOS | CAS DTC Total Component | PCC Primary Category IPC IPC Description IPC IPC IPC Total Line
Nbr | Purp | line | Stat Qy Cd Cd In Extended Price Description Nbr Stat % Value
13...| ST... A... |M2K...| N... P... |CAS...| C... $625,929.60 ... 91... |Blanket Order - A0530 |CAS - Contract Audit AP 0.20% $1,251.86
Procurement... Service
A3010 |Logistics Support NA
Charge (LSC)
B0110 |Packing, Crating, & NA
Handling
B0210 |Administrative AP 3.50% $22,093.75
B0410 |Transportation AP | 12.50% $78,906.25
14 ST A R8A N P | CAS $2,671,480.00| 81 |[Items From New A0110 |Inflation NA
Procurement
A0510 |CAS - Quality AP 0.00%
Assurance and
Inspection
A0520 |CAS - Other Contract AP 0.65% $17,364.62
Administration
A0530 |CAS - Contract Audit AP 0.20% $5,342.96
Service
A0610 [Non Recurring Cost NA
Recoupment Charge
A0620 |Special Non Recurring | NA
Cost
B0210 |Administrative AP 3.50% $94,296.57
B0410 |Transportation NA
700 ST A M1E N P | CAS $651,462.57 | 84 [Contract Technical A0110 |[Inflation NA
Services
A0510 |CAS - Quality AP 0.00%
Assurance and
Inspection
A0520 |CAS - Other Contract AP 0.65% $4,234.51
Administration
A0530 |CAS - Contract Audit AP 0.20% $1,302.93
Service
B0210 |Administrative AP 3.50% $22,995.00
B0410 |Transportation NA
701 ST A R4A N S $73,337.59| 07 |Temporary Duty (TDY) A0110 [Inflation NA
B0210 |Administrative AP 3.50% $2,566.82
702 ST A R9Z N S $4,000.00 | 90 |Blanket Order - Stock B0110 |Packing, Crating, & NA
Handling
B0210 |Administrative AP 3.50% $140.00
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Document Pricing Calculations - Short Version

16 October 2014 12:24 PM

Document Type : Case Page 6
Caseld: BN-D-YCY Version Type : Basic Case Nbr :
Line | Line | Sub | Line Item Gen | MDE | SOS | CAS DTC Total Component PCC Primary Category IPC IPC Description IPC IPC IPC Total Line
Nbr | Purp | line | Stat Qy Cd Cd In Extended Price Description Nbr Stat % Value
702...| ST... A... JR9Z...| N... | S... $4,000.00 ...] 90... |Blanket Order - Stock... B0410 |Transportation NA
$68,000.00 | 07 |Temporary Duty (TDY) A0110 [Inflation NA
B0210 |Administrative AP 3.50% $2,380.00
$1,763,125.58 01 |Civilian Personnel Services | A0110 [Inflation NA
A0420 |[Civilian Fringe Benefit | AP | 28.60% $504,253.92
Cost
A0430 |Unfunded Civilian AP 9.70% $171,023.18
Retirement Cost
B0210 |Administrative AP 3.50% $85,344.09
$4,000.00 | 90 |[Blanket Order - Stock B0110 |Packing, Crating, & NA
Handling
B0210 |Administrative AP 3.50% $140.00
B0410 |Transportation NA
989 TR A NOO N X | CAS $130,000.00 | 90 |Blanket Order - Stock B0110 |Packing, Crating, & NA
Handling
B0210 |Administrative AP 3.50% $4,550.00
B0410 |Transportation NA
$128,904.31| 20 |[Formal Training Courses A0510 |CAS - Quality AP 0.00%
Assurance and
Inspection
A0520 |CAS - Other Contract | AP 0.65% $837.88
Administration
A0530 |CAS - Contract Audit AP 0.20% $257.81
Service
A0910 |Formal Training - NA
Medical Fee
A3010 [Logistics Support NA
Charge (LSC)
B0210 |Administrative AP 3.50% $4,550.00

End of the Report
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